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READY TO WEAR 


COMPLETE 

— H RADIONIC TUBES 

—CRYSTAL MICROPHONE 
AND BATTERIES 


Liberal Guarantee 


* 


TO PHYSICIANS: A detailed 
scientific description will be 
sent upon request. F 
technical details will oo 
in medical journals. 


There are cases in which de- 
ficient hearing is caused bya 
Progressive disease and any 
hearing aid may do harm by 
giving a false sense of security. 
Therefore, we recommend 
at you consult your otologist 
orear doctor to make sure that 
your hearing deficiency is the 
type that can be benefited by 
the use of a hearing aid. 
The Zenith Hearing Aid can 
be supplied onl by your 
Zenith franchi. Optician 
or Optometrist (no home calls 
or solicitations). 


ADDRESS DEPT. FW-1, HEARING AID DIVISION 


ZENITH RADIO CORPORATION x CHICAGO 39, ILLINOIS 


Revolutionary RADION ICS Product of Great Importance 


Pot Hard Wearing — their Friends and Families 


Zenith Radio Corporation 


CHICAGO 


OFFICE OF 


MCDONALO, JR. 
PRESIDENT 


To: Manpower Authorities, Employers, Physicians, 
Parents, Teachers and Hard of Hearing. 


Our country's manpower crisis calls for everyone's maximum efficiency. 
Since I lost the hearing of one ear in an accident twenty years ago, 
have been acutely conscious of the handicaps of the hard of hearing. 
While pioneering in radio I have for some years directed Zenith's re- 
search toward development of the best wearable hearing aid that science 
could produce. 


My own company has spent millions, the radio industry tens of millions 
for research. This research has been paid for by scores of millions of 
purchasers of radio sets. 


We, with this technical knowledge and engineering skill, now bring to 
the hard of hearing a new precision aid — the ZENITH RADIONIC; an 


instrument of the highest quality. 


A hearing aid is essentially a part of a radio receiver. It wires the 
human body for sound. It is composed of a crystal microphone and parts 
of a radio receiver set reduced to miniature size and manufactured with 
watch-like precision For many years it has seemed to me incredible 
that the public could buy a complete radio receiver for $29 or less with 
which they could hear the words whispered in Europe, Asia, or South 
America, but people with deficient hearing have paid $100 to $200 for a 
comparably good hearing aid to hear the human voice across the room. 


Zenith's facilities and methods for precision mass production of radio 
sets, Radionic devices, etc., enable it to bring this superb hearing aid 


Eye-glasses, like hearing aids today, were once the luxury of the few. 
What the optical companies have done to make the finest spectacles 
available to everybody at low cost, Zenith is now prepared to do for the 
hard of hearing — to bring with the aid of modern radionic science a 
highly perfected hearing-aid within the reach of the masses. 


ZENITH RADIONIC — low cost battery upkeep wearable hearing aid — com- 
plete with miniature radio tubes, crystal microphone and batteries — 
will sell for $40 — about one-quarter of the price of the better vacuum 
tube instruments of today. Hereafter no one, child or adult, need be 
without a hearing aid because it is too high-priced. There are ten 
million people, of whom over three million are children in our schools, 
who are hard of hearing. 


Even if Zenith never makes a dollar at this low price, it is willing to 
take its pay in the good will of the hard of hearing, their families and 
their friends. Thus begins a revolution in hearing aids — a revolution 
to "lower the cost of hearing" within the reach of all. 


CF 


President, 
Zenith Radio Corporation 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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IF hat do 
PROFESSIONALS 


e 
think: 
IF the above question leads 
you to believe that we 
offer an open sesame to successful market 
operation—or tips—or a lot of high-sounding 


pronouncements about securities . . . please 
read no further. 


BUT —if you would like to 

have some really inside 

facts ... if you would like to know what 

investment dealers and investment salesmen 

actually think, and say, and propose . . . if 

you would like professional comment on all 

classes of securities . . . then what follows 
will certainly interest you. 


For the first time in its history, THE 
INVESTMENT DEALERS’ DIGEST, trade 
weekly of the investment profession, pro- 
poses to accept a limited number of sub- 
scriptions from individual investors. You are 
invited to become a subscriber at $5.00 per 
year. That means $5.00 for 52 issues. 


You will receive *weekly comment and 
analyses on securities in the industrial, public 
utility, railroad, investment company, bank 
and insurance, Latin-American and other 
fields. No recommendations to buy or sell 
. . . but up-to-the-minute, unbiased, “horse’s 
mouth” facts upon which sound investment 
decisions can be based. 


FREE! 


Off the press recently came a 226-page 
book by Roger Babson: “Looking Ahead 50 
Years.” Mr. Babson predicts an economic 
collapse after the war, followed by a tre- 
mendous recovery. He names those industries 
most likely to be affected, tells why, and 
makes 19 predictions for the future, includ- 
ing tax-exemption, interest rates and inflation. 


We will send you, with our compliments, 
a copy of this fascinating and provocative 
book (The price from Harper’s is $2.00) 
if we may have the privilege of entering your 


subscription for the DIGEST today. 


Won’t you . . . right now while the 
subject is before you . . . fill out the coupon 
below and mail it? 


INVESTMENT Dea.ers’ Dicest, 
67 Wall Street, 
New York 5, N. Y. 


You may enter my subscription for 
THE INVESTMENT DEALERS’ DI- 
GEST for the next 52 weekly issues, 
to cost me $5.00. Without charge I 
am additionally to receive a copy of 
Roger Babson’s new book “Looking 
Ahead 50 Years.”’ 


Check Enclosed* Send bill 


* No need to enclose check unless you 
wish to. But if you do, thus eliminat- 
ing bookkeeping costs, six weeks will 
be added to your subscription. 
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Christmas rush 
telephone too 


Help keep war-crowded circuits clear on 


December 24, 25 and 26. 
Please use Long Distance only if it is vital. 
‘War needs the wires—even on holidays. 


BELL TELEPHONE SYSTEM 


Shoot the Works 


for Christmas 
BUY 


BONDS 


THE PRESENT WITH a FUTURE 


hareholders of Chase Nationg 
Bank will vote January 11 on 
proposal to increase the capital fron 
$100,270,000 to $111 million } 
transferring the additional amoun| 
from surplus. The action will roun( 
out the par value of each share q 
stock by increasing it from the od( 
amount of $13.55 to $15. The num: 
ber of shares is to remain undisturbed 
at 7.4 million. 
The SEC has granted permission 
to the National Association of Se. 
curity Dealers, Inc., to intervene in 
proceedings on the New York Curl 
Exchange’s application to extend un- 
listed trading privileges to Puget 
Sound Power & Light Company 
common stock. 


* 


The Guaranty Trust Company has 
been appointed transfer agent for the 
capital stock of Consolidated Natural 
Gas Company and agent for the dis- 
bursement of dividends. 

=x & ® 


Stockholders of West Virgini: 
Pulp & Paper Company will mee 
January 7 to pass on a proposal to 
issue $20 million of new $100 pa 
preferred stock, which would have : 
dividend rate not in excess of 4% 
per cent annually. The meeting also 
will consider a proposal to increas 
the authorized common.stock from | 
million shares to 1.5 million. The 
new preferred stock is to be. issued t 
retire the present 6 per cent preferred 
stock, of which some $15.6 million 
par is outstanding. The company als: 
will retire out of treasury cash its 
funded debt of $4.6 million of 3 per 
cent bonds. 


Trustees and representatives of 
various creditor groups of Adolf 
Gobel, Inc., are drafting a new re- 
organization plan. Hearings will be 
held before Federal Judge Alfred C. 
Coxe on December 30. 

x 

Total market value of the 1,235 
stock issues listed on the New York 
Stock Exchange November 30 was 
$45.1 billion, or an average prict 
of $30.33 per share. On October 30 
the total value was $48.2 billion, the 
average price being $32.44. 
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Finfoto 


Packaged and canned goods make up 
the bulk of the food industry’s products 


HAT INDUSTRIES BEST 
OSITION WAR’S END? 


With contraction of war production and expansion 
in output for civilian use already under way, 
study of peacetime prospects of industry is in order 


Aen imperceptibly we are mov- 
ing into a new. industrial phase 
of the war. In the past two years we 
have increased production by 250 per 
cent, and have built up a war indus- 
try whose output is greater than the 
combined productions of England 
and Germany. We have met the de- 
mands of war, and have reached the 
point where supplies of many items 
are adequate and replacements are the 
chief need. 

While maximum expenditures for 
military production must be sus- 
tained for a time, the effort is con- 
centrating gradually on fewer items. 
Here and there individual plants have 
completed war contracts and have re- 
applied themselves to turning out nor- 
mal products; particular examples 
are in the railway equipment and 
building industries. It is expected also 
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that formal approval will be issued 
shortly for the manufacture for civil- 
ian use of certain household appli- 
ances, such as electric irons, refriger- 
ators and vacuum cleaners. 


PRODUCTS DIVERTED 


In other directions no problem of 
reconversion presents itself, normal 
products simply having been diverted 
into military channels. Slackening of 
demand from those quarters will 
merely mean making a larger share 
available for civilian consumption. 
Apparel, coal, petroleum products, 
metals, shoes, tires and food, includ- 
ing meats, cereals, baking, milling and 
dairy products, come to mind as the 
principal industries in this industrial 
segment—as well as the services pro- 
vided by the railroads and the utili- 
ties. It is estimated that something 


like 25 per cent of the industries sup- 
porting the war effort are in the 
group having practically no reconver- 
sion problems. 

If termination of war buying meant 
only a changeover from one customer 
to another, the investor would not 


find it especially difficult to determine 


which industries or corporations 
would be in the best positions at the 
war’s end. But there is much more 
to it than just making goods available 
for the civilian consumer. There are 
questions of demand and supply, and 
of competition, the latter not only 
from identical products but from new 
products or improved models. These 


collaterals are likely to prove trouble- 


some to most of the war industries, 
however, altogether aside from the 
problems of reconversion. Freezing 
of current or prewar models is ex- 
pected in the motor and other indus- — 
tries in order to prevent the develop- 
ment of difficult competitive condi- 
tions during the transition to a nor- 
mal economy. 

Governmental expenditures for the 
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war in 1943 will approximate $90 bil- 
lion, but should Germany collapse 
within the next six months or so 
1944 expenditures would register a 
sharp drop—possibly to as little as 
$60 billion. When Japanese resistance 
ends, expenditures for military equip- 
ment will fade to practically nothing, 
and it is to this period that industrial 
management looks with keen anxiety. 
It cannot be expected that released 
civilian demands, even taking into ac- 
count the needs now held in check by 
priority of war requirements, will off- 
set the loss of war business. 


CAPACITY EXPANDED 


The ability of American industry 
to meet essential civilian needs and 
government calls in the past two years 
testifies to the great expansion effect- 
ed in producing capacity, despite the 
relatively moderate expansion in the 
labor supply. Much of the expansion 
represents new facilities for the pro- 


DETROIT’S NEW UTILITIES TAX 
SETS A DANGEROUS PRECEDENT 


very public utility in the United 
States has a vital interest in the 
recent action of the Detroit Common 
Council in innovating a new 20 per 
cent excise tax on gross revenues of 
Detroit Edison and Michigan Con- 
solidated Gas, designed to produce 
some $13 million of annual income 
“for postwar developments.” 

For that matter, the radically dis- 
criminatory nature of the new imposts 
itself is so pernicious that it is hard 
to imagine its being sustained by any 
Court in the land, but there is no real 
reason why any business of any type 
might not as logically be subjected to 
such a tax as the specific utilities im- 
mediately affected. Perhaps it would 
be better to say “more logically,” for 
it is the announced purpose of the 
measure—announced by the City’s 


. corporation counsel—to “divert Fed- 


eral excess profits taxes to the City.” 

Even accepting this explanation at 
face value, and supposing both that 
the Federal Government at war does 
not need the taxes it is collecting and 
that the burdened corporate taxpayer 
is not the party entitled to relief on 
that wild assumption, does not end 
the matter. 


4 


duction of munitions, planes, ships 


and other war-making items, and 
much of it will be dismantled or oth- 
erwise eliminated when peace returns. 

Corporations whose plants con- 
tinued to produce the same goods as 
in peacetime, however, will find them- 
selves in numerous instances with 
productive capacity far in excess of 
normal needs, necessitating the devel- 
opment of wider matkets, new prod- 
ucts or both. They face also the pos- 
sibility that the Government will have 
on hand large inventories of goods 
which meet civilian needs. Whether 
these are liquidated in the open do- 
mestic market, as after World War 
I, or are diverted to lend-lease or re- 
habilitation projects, these stocks 
nevertheless will stand in the way of 
trade expansion until they are re- 
moved or consumed. 

In any effort to predetermine the 
position of industries or individual 
companies with the end of the war, 


Excise taxes are generally sup- 
posed to be paid by the customer, 
with the seller merely acting as col- 
lector. But in this novel measure the 


‘ idea seems to be that the utility can 


bear it, as it would make commen- 
surate EPT savings. Passing over the 
validity of the approach, the concep- 
tion is nevertheless erroneous. 


RATE INCREASE 


Detroit Edison’s President Mar- 
shall points out that the tax savings 
would account for but 85 per cent of 
a tax on revenues; he estimates his 
company would be out of pocket $1.9 
million per annum for the other 15 
per cent, adds that it is plainly evi- 
dent the company could not stand 
such a loss since it earned but 434 
per cent on a property valuation re- 
cently fixed by the City experts. 

Mr. Marshall concludes his state- 
ment by indicating his company would 
have to petition for a $12.7 million 
rate increase to make up the loss in 
net income. 

As a matter of fact, the new tax 
scheme followed by about four months 
dismissal of a City petition for an $8 
million rate reduction by the Michi- 


or with the termination of its Euro. 
pean phase, these and countless othe 
factors must be appraised and the 
ramifications of every situation ex. 
plored. As no two industries have the 
same problems or prospects, each 
should be appraised independently, 
Several suggest themselves for study 
at this time in view of the fact that 
they are contributing their norma 
products to the war effort and at the 
same time have had to serve the civil 
population, as well. The food industry 
is an outstanding illustration. 


FOOD INDUSTRY 


The average citizen is accustomed 
to considering the subject of food as 
embracing farm and orchard prod- 
ucts, processed foods, meats, fish and 
dairy products, but an industry study 
naturally excludes those specializing 
in limited divisions of food prepara- 
tion or distribution (reserving these 

(Please turn to page 25) 


gan Public Service Commission, 
which found present rates were rea- 
sonable. This matter is now on ap- 
peal to the State Supreme Court 
(with OPA given permission to in- 
tervene!), but observers can hardly 
be blamed for seeing more vengeance 
than coincidence in the rushing of the 
innovation. 

Perhaps the whole matter should 
not be taken too seriously with the 
affected companies planning to fight 
it into extinction in the Courts, but 
battle-scarred utility investors may be 
excused for wondering what would 
happen to their modest dividends and 
already politically shaven equities, if 
New York City, with the aid of its 
new Communist councilmen, were to 
take Detroit’s cue with regard to 
Consolidated Edison, New Jersey 
communities were to follow on Pub- 
lic Service, and local governments the 
country over could figure a way to 
apply it to the subsidiaries of Ameri- 
can Telephone & Telegraph! 

Incidentally, who would make up 
the billions of EPT lost to the Gov- 
ernment if local communities were to 
apply the idea to all businesses pay- 
ing excess profits taxes? 
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INEW TRENDS 
GUARANTEED 
ISSUES 


The number of outstanding stocks is likely 
to be considerably reduced through pur- 
chase offers, reorganizations, and exchanges 


Mc of the “guaranteed” railroad 
stocks owe their present invest- 
ment position to lease agreements 
which have many years to run; the 
large majority are either in perpetuity 
or for terms extending into the next 
century or beyond. With the excep- 
tion of rulings by bankruptcy courts, 
their status can only be changed by 
voluntary agreements consented to by 
the stockholders, or by new tax laws. 
Until the Delaware, Lackawanna & 
Western was forced to stop payments 
on its leased line issues last year, tax 
factors had been limited in their ef- 
fects to reductions in dividend rates 
by a few companies. 


HOLDERS SATISFIED 


Prior to 1942, it appeared that most 
of the leased line stocks would con- 
tinue to be outstanding indefinitely. 
They were seldom disturbed in re- 
organizations, and holders were gen- 
erally well satisfied with their com- 


mitments, which provided a good in-. 


come return in times of depression as 
well as prosperity. The status of prob- 
ably one-half to three-quarters of this 
group will continue unchanged, but a 
considerable reduction in their num- 
ber now seems destined to take place. 

A few will disappear in pending re- 
organizations. The Boston & Provi- 
dence and Old Colony (New Haven 
system) leases have been disaffirmed ; 
similar developments are indicated in 
the Alton Railroad reorganization and 
possibly one or two others. On the 
other hand, the Rock Island, also in 
trusteeship, has obtained an authori- 
zation to spend $100,000 in acquiring 
the 7 per cent stock of the Peoria & 
Bureau Valley, a leased line, and 
plans eventually to obtain a majority 
of the shares. 

Other railroads which already own 
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large blocks of leased line issues are 


buying in additional amounts from - 


time to time as the shares come on 
the market. The Pennsylvania has fol- 
lowed this policy, and the New York 
Central is believed to be making pur- 
chases (which may account for the 
fact that Cleveland, Cincinnati, Chi- 
cago & St. Louis refunding and im- 
provement bonds are selling to yield 
more than this leased line’s common 
stock). In addition to the exchange 
of bonds for New York & Harlem 
stock, which has established a prece- 
dent for settling disputes between 
lessors and lessees over income tax 
liabilities, the New York Central has 
purchased the preferred and common 
stocks of the St. Joseph, South Bend 
& Southern under an offer made to 
shareholders last year. 

Cash offers for all of the stockhold- 
ers’ interests in leased lines have been 
made by other roads. The Maine Cen- 
tral has recently been authorized by 
the ICC to buy the properties and 
franchises of the Portland & Ogdens- 
burg for a price equivalent to $18.75 
per share on the outstanding stock 
(a large percentage of the issue had 
previously been acquired under an of- 
fer to exchange $1,000 guaranteed 
bonds for each 40 shares of the leased 
line). 


MANY ADVANTAGES 


The Boston & Maine has been au- 
thorized to acquire stock control of 
the Nashua & Lowell; all stockhold- 
ers of this leased line will be given an 
opportunity to sell to the B. & M. at 
$100 a share. Deals of this nature 
have several advantages. If all of the 
capital stock is obtained, the proper- 
ties can be merged with resulting 
economies. Furthermore, if the rental 
rate is high (9 per cent for Nashua 


View of freight classification yard 


& Lowell), purchase of the shares 
may effect reductions in fixed charges 
greater than retirement of the lessee 
road’s bonds. 

This trend may continue, and in 
addition to direct purchase offers a 
number of plans for the exchange of 
bonds for existing leased line stocks 
will be presented in the near future. 
Several of the Delaware, Lackawanna 
& Western leased lines are negotiat- 
ing with the lessee company for ar- 
rangements of this type (FW, No- 
vember 3). An agreement between 
the management of the D., L. & W. 


and the New York, Lackawanna & 


Western has been submitted to the 
ICC for approval. Since similar basic 
considerations were involved in the 
New York Central-New York & Har- 
lem plan, it is believed that the Com- 
mission will grant its permission and 
that the deal will be made effective 
before long. 


LACKAWANNA PLAN 


This plan provides that $6 million 
bonds will be issued under the exist- 
ing New York, Lackawanna & West- 
ern refunding mortgage. These bonds 
will be offered in exchange for 60 per 
cent of the $100 par leased line stock. 
A new $ million junior lien division- 
al mortgage will be created, to be ex- 
changed for the other 40 per cent of 
the par value of the stock. Both will 
be dated July 1, 1942, and will bear 
interest at the rate of 5 per cent. 
However, interest payments on the 
junior bonds will be contingent upon 
earnings. The liability for past due 
Federal taxes will be divided between 
lessor and lessee companies, and the 
contingent interest will be devoted to 
the payment of N. Y., L. & W.’s 
share until this liability is cleared up, 

' (Please turn to page 27) 
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WHAT INVESTORS 
CAN ABOUT INFLATION 


Government regulations and special taxes reduce 
inflation hedge attributes of many equities, but com- 
mon stocks still provide some degree of protection 


By Andrew A. Bock, Ph.D. 


| the average investor the most 
practical way to obtain some de- 


gree of protection against inflation is 


through commitments in common 
stocks which are backed in one form 
or another by tangible goods. How- 
ever, the inflation hedge quality of 
each individual stock will depend 
largely upon the type of enterprise 
represented and managerial factors. 

Here are some of the general direc- 
tions and prescripts to be observed 
in judging the inflation hedge at- 
tributes of each equity: 

Tn the inflationary periods in 
Europe after the first World War, 
extractive industries such as the vari- 
ous mining and oil enterprises did 
best in preserving one’s invested capi- 
tal. Next came the growing chemical 
industry. Although having the bene- 
fit of the debt lessening effect of 
inflationary periods, railroads and 
public utilities—despite the size of 
their physical assets—were rather 
mixed inasmuch as (similar to our 
own situation) their incomes were 
subject to regulatory measures, and 
adjustments usually lagged behind the 
rate of currency deterioration. 


METAL INDUSTRIES 


Metallurgical companies did not 
make a particularly good record, but 
this was chiefly due to special indus- 
trial developments after the war. The 
amount of real equity behind each 
share in this group should otherwise 
provide definite inflation hedge pos- 
sibilities. 

The European experience shows 
furthermore that old established and 
conservatively managed companies 
are likely to do better than younger 
companies which have expanded 
rapidly under the stimulus of infla- 
tion: 

Theoretically, one of the best in- 


flation hedges should be found in the 
common stock of a company the chief 
assets of which are tangible goods, 
preferably raw material resources. If 
the company in addition has a large 
funded debt and preferred issues 
ahead of the common, the latter’s in- 
flation hedge attributes receive a 
certain leverage, but the corporate 
strength of the enterprise should be 
made a determining factor in con- 
templating commitments. 

There has been a_ controversy 
among financial writers whether an 
equity in a concern with declining net 
per share earnings is a good inflation 
hedge or not. As _ stated before, 
maintenance of capital is the primary 
objective in placing funds in inflation 
hedges and therefore a declining earn- 
ings trend, depending of course on its 
causes and extent, can under certain 
circumstances be largely disregarded. 


WARTIME RETURN 


Inasmuch as during the past three 
years the purchasing power of the 


dollar has declined some 20 per cent, — 


or at an annual rate of about 634 per 
cent, equities which have provided 


that return without price advances 


(andthe majority has not) have done 
nothing but offer preservation of 
capital. 

There exist also some misunder- 
standings regarding the inflation 
hedge possibilities of insurance com- 
pany stocks and bank shares, which in 
the aggregate represent conservatively 
managed institutions and have a good 
record of earnings stability. The in- 
flation hedge possibilities of an in- 
surance stock depend upon the com- 
position of its portfolio, and here the 
shares of the most conservatively 
managed companies are frequently in 
the least advantageous position be- 
cause of the preponderance of fixed 


income bearing securities in their in- 
vestment lists. 

Bank stocks are rather poor pros- 
pects for protection against inflation 
inasmuch as bank buildings (and 
perhaps some repossessed real estate) 
are practically the only tangible items 
among their assets. Furthermore, in 
contrast to the German banks which 
came through the inflation practically 
unharmed, our banks cannot transfer 
their capital to a foreign country hay- 
ing a gold standard currency. The 
German banks kept their own capital 
as well as their profits in U. S. dol- 
lars, Dutch guilders and _ British 
pounds. They even bought these cur- 
rencies on term in anticipation of 
profits which thus were transferred 
into gold before they were realized. 


CONTROLLED INFLATION? 


Inasmuch as we in this country 
seem headed for a period of controlled 
inflation—at least as far as one can 
judge now—each portfolio should 
contain as protection a representation 
in industries that offer good inflation 
hedge possibilities. Based upon the 
experience of Europe, but only to the 
extent that it can be applied to our 
present day conditions, the oil, some 
mining and heavy industry stocks 
(the latter especially where they pos- 
sess large raw material resources, as 
do the leading steel companies) ap- 
pear in the most. advantageous posi- 
tion to provide capital protection. 

Copper shares, however, proved 
poor hedges during our own postwar 
inflation, and similar circumstances 
may become operative at the end of 
the present war. Furthermore, the 
prevailing EPT rates (under which 
the larger part of additional profits 
coming from price advances is ab- 
sorbed by the Government) materi- 
ally lessen the inflation hedge char- 
acteristics of this group of stocks. 

On the other hand, it is anticipated 
that after the war, when according to 
all precedents the inflationary move- 
ment should reach its peak, there 
should be significant reductions in tax 
rates—the first step doubtless being 

(Please turn to page 31) 
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Steam shovel operations hold down 
costs im porphyry copper mining 


elling around the lowest prices in 
two years, the principal copper 
mining shares appear virtually friend- 
less, but study of their statistical posi- 
tion and prospects—both for the du- 
ration and after the war—suggests no 
reason for investor shyness. 

With one exception net earnings, 
before depletion, of the six principal 
copper producers whose shares are 
listed on the New York Stock Ex- 
change, are running above compar- 
able figures for 1942, as will be seen 
from the accompanying tabulation. 
The lone exception, Anaconda, re- 
ported only 12 cents less earned per 
share in the first nine months of this 
year, in comparison with the same 
period in 1942, an unimportant de- 
cline. 


1943 DIVIDENDS 


For the most part dividend pay- 
ments this year will be the same as in 
1942, among the larger ones being 
Kennecott, which has declared $3 for 
the full year against $3 last year, and 
Anaconda, which is rounding out the 
year with a $2.50 total this year also. 
Unless the use of copper is to be 
discontinued at the end of the war— 
which of course it is not—there ap- 
pears little reason for the issues to 
sell at current depression-like prices. 

Early in the year conditions in the 
industry were not particularly en- 
couraging. The War Production 
Board had, set 1.2 million tons as the 
1943 goal for domestic mine produc- 
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tion. Shortages of 
mine labor checked 
production and by 
the middle of the year it was indi- 


Finfoto 


cated that production would fall 150,- . 


000 tons or more below the goal set. 
Current estimates place the year’s 
probable production slightly above 1.1 
million tons, with brightening pros- 
pects that before the new year is well 
along production will be running at 
the rate of 1.2 million tons or even a 
bit more. 

The improvement in the outlook is 
traceable to the fact that Miami Cop- 
per is now beginning to produce from 
its Castle Dome property, and ex- 
pects shortly to reach its rated out- 
put of 2,000 tons a month; Phelps- 
Dodge is bringing in additional 
production at Morenci shortly after 
the first of the year. Originally 
planned for operation this autumn, 
it has been delayed by slow deliveries 
of equipment. With its new produc- 
tion, Morenci will be in position to 
add approximately 5,000 tons a 
month to Phelps-Dodge’s output. 
These two properties alone promise 
to augment present sources of mine 
copper by more than 80,000 tons in 
1944. In addition, Kennecott has 
completed improvements to equip- 
ment at its Utah Copper property 


NEW ANALYSIS 
THE COPPER 
SHARES 


Shares of principal producers sell at prices 
that almost suggest belief peace will end use 
of the red metal—but the reverse is true 


and the output there also will be 
stepped up a bit. 

Consuming demands for copper 
are running in excess of 200,000 tons 
a month, or at the rate of about 2.6 
million tons for the year. Mine cop- 
per contributes a bit less than half of 
the requirements of industry. Esti- 
mates of the 1943 production from all 
sources, range around 1.1 million 
tons of mine copper, 1.1 tons of scrap 
recovery and 650,000 tons of im- 
ported metal. The supply of scrap 
eased the tight metal situation and the 
trend is towards even more liberal 
supplies. 


PREMIUM PRICES 


The fixed price for copper has been 
supplemented by the Government’s 
policy of allowing premium prices to 
obtain for all metal produced in ex- 
cess of each company’s quota, and 
this has compensated for the exten- 
sion of operations to higher-cost pro-_ 
duction. It has gone far, also, to 
stimulate small and medium marginal 
producers to contribute metal to the 
national stockpile. This is an emer- 
gency measure which will be abro- 
gated with the termination of the 
wartime demand for the metal, and 
when discontinued the production 
from marginal sources will be re- 


$0.25; Phelps-Dodge, $0.37. 


Six Leading Copper Producers Compared 


: *Earnings per share 


Interim ——— Dividends Price Range Recent 

1941 +1942 1942 1943 1941 1942 943 1943 Price 

Anaconda ...... $5.01 $4.20 c$3.17 c$2.98 50 $2.50 $2.50 317%—24% 24% 
Inspiration ...... 192 1.44 0.98 cl.10 100 100 100 15%—9% 10 
Kennecott ...... 455 451 b2.03 6206 325 3.00 3.00 357%—285% 30 
3.66 146 cl.17 2.50 200 1.25 2434—15 15 
Miami ......... 1.01 1.32 »b0.62 b0.72 0.25 050 050 9%—5% 6 
Phelps Dodge... 2.53 1.17 61.09 b1.34 1.50 1.60 1.60 2934—20 21 


*—Before depletion. ft—Including postwar refunds as follows: Anaconda, $0.10; Kennecott, 
_§—Declared or paid to date. b—6 months. c—9 months. 
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moved from competition from the 
larger, lower-cost producers. 

It is true the copper producers face 
a substantial reduction in the demand 
for copper once the war emergency 
passes, but against this is the fact 
that peace will release a substantial 
demand from domestic sources now 


restricted in its use of the metal. 
America is scheduled to play a lead- 
ing part in the reconstruction of Eu- 
rope and other war blasted areas, 
and the copper requirements for this 
purpose will be heavy. While it is 
not to be expected that the copper 
consuming requirements following 


CURRENT FADS 
STOCK SPECULATION 


Some of the spectacular share movements are justified by 


lasting earnings improvement. But many of the sensa- 
tional trading favorites have had short lived popularity 


dvances of 100 to 700 per cent in 

the shares of some of the smaller 
whisky distillers in an otherwise col- 
orless market recall similar group and 
individual stock movements in 1933; 
also 1938, 1927 and even years of 
precipitous bear markets such as 
1931. Some of these sensations of 
years long past still command sub- 
stantial market valuations, but the 
record shows that it is generally ad- 
visable to take profits when extra- 
ordinary price gains are registered in 
relatively brief periods of time. 


1933 MARKET 
Sharp advances were the general 


rule in the bull market which culmi-., 


nated in July, 1933, with the Dow- 
Jones industrial average at 108.67, 
compared with the February low of 
50.16, but the gold mining shares and 
the liquor stocks were the outstand- 
ing features of the early phases of 
recovery from the great bear market 
of 1929-32. In fact, their action was 
largely independent of broad market 
trends. 

The rise in Homestake Mining 
started in 1931 and continued to 1936 
when the old $100 par stock reached 
a high of 544. In 1933, this leader of 
the gold mining group rose from a 
January low of 145 to the year’s high 
of 373, recorded in October when 
most other sections of the list had 
been in a pronounced recession for 
close to three months. 

The bull market in Homestake and 
other sound gold stocks was accom- 
panied by a great deal of speculation 
in questionable mining promotions, 


8 


but the reasons for the advance in 
equities of efficient, low cost gold pro- 
ducers were entirely adequate. The 
main factor was, of course, the in- 
crease in the U. S. Treasury’s buying 
rate for gold, which was established 
at $35 an ounce in 1934 and has re- 
mained at that figure ever since. 

Part of the advantage of the $35 
Treasury rate was lost after the out- 
break of war in 1939 because of in- 
creased operating costs and rapidly 
rising taxes, but gold mines con- 
tinued to show substantial earning 
power until operations were curtailed 
by government restrictions this year. 
Homestake and other well situated 
gold properties will again show large 
earnings after the war; prevailing 
quotations for the $12.50 par shares 
are the equivalent of 308 for the old 
$100 par stock. 

Some of the exceptionally large 
price gains in alcoholic beverage 
stocks in 1933 proved to be justified 
by earning power which developed 
after repeal of prohibition, but a great 
deal of money was lost through ill- 
advised speculation in this group. Na- 


Match for 


A Square Deal for South 
American Bondholders? 
Opportunities in 
Public Utilities Preferreds 


the war will approach the wartime 
volume, the industry does not face 
the situation which followed World 
War I, when over-production and 
speculation built up a tremendous 
surplus of metal. which was not ab- 
sorbed for several years, and played 
havoc with metal prices. 


tional Distillers old stock rose from 
16% to a 1933 high of 124%; the 
new stock (created in the 3-for-1 
split-up in November, 1933) has nev- 
er closely approached an equivalent 
high of approximately 41, even allow- 
ing for the value of the special divi- 
dend in whisky warehouse receipts 
paid on the old stock in 1933. Na- 
tional Distillers could have been pur- 
chased at prices of less than 25 in 
eight of the nine years following 1933. 
However, this company has been a 
consistent dividend payer since 1935, 
and the stocks of a few of the other 
leaders of the distilling industry have 
been good income producers. 


BREWING BOOM 


On the other hand, the experiences 
of many of the investors who bought 
alcoholic beverage stocks in the boom 
of ten years ago have not been so 
happy. This is particularly true of 
brewing shares which were very pop- 
ular at that time. 

Echoes of the contests for control 
of the “merger rails” in the last half 
of the 1920s are heard in recent de- 
velopments, notably the purchase of 
additional Wheeling & Lake Erie 
stock by the Chesapeake & Ohio Rail- 
way Company. 

Efforts of the Van Sweringen broth- 
ers to build up a huge new railroad 
system resulted in competitive buying 
of stocks of small roads by these inter- 
ests, the Taplins, the New York Cen- 
tral, the Pennsylvania and others. The 
public also climbed on the bandwagon, 
and some fantastic prices were re- 
corded for the merger rails in the 
years 1926-28. Although the bull mar- 
ket in rails—as in industrials and 
utilities—continued until 1929, the 
majority of the merger rails attained 
their highs in 1927. In that year, 

(Please turn to page 23) 
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ome constituents of the Allis- 
S Chalmers Company date back 
about a century. Four long-estab- 
lished entities were brought into the 
predecessor consolidation in 1901: an 
engine builder and flour mill, saw mill 
aud mining machinery pioneer; a 
leader in mining and metallurgical 
machinery, pumps and air compres- 
sors; an important factor in rock 
crushing, cement and mining machin- 
ery; and an engine and special ma- 
chinery manufacturer. A few years 
later (1904) the consolidation also 
absorbed a leading manufacturer of 
electrical machinery. 


OTHER ADDITIONS 


: Beginning in 1924, a number of 
,@other important acquisitions were ac- 
‘complished, notably: the crushing, 
cement, power and mining machinery 
livision of Worthington Pump in 
| Mthat year ; the flour milling machinery 
‘Mand power transmission business of 
Nordyke & Marmon in 1926; Pitts- 
‘Burgh Transformer in 1927; Mon- 
Merch Tractors in 1928; La Crosse 
Plow in 1929; Advance-Rumely 
(agricultural implements), the elec- 


HEAVY INDUSTRY 
WITH GOOD 
GROWTH FACTOR 


Quoted midway between 1943 high and 
low, Allis-Chalmers’ yield is modest 
hut its postwar outlook favorable 


trical business of 
American Brown 
Boveri, and_ the 
clover hulling busi- 
ness of Birdsell  Finfoto 
Manufacturing in 1931; the road ma- 
chinery business of Ryan Grader and 
the South American business of R. 
F. Avery & Sons in 1932; and the 
non-real estate assets of Brenneis 
Manufacturing (deep tillage tools) in 
1938. 


INTERNAL GROWTH 


Meanwhile, active research and de- 
velopment, along with aggressive and 
intelligent selling, were accounting 
for a further expansion of a more in- 
ternal nature, financed primarily with 
reinvested earnings. Thus, in the past 
eight years, cash earnings after all 
operating costs and expenses, main- 
tenance, interest and taxes, totalled 
$74 million, of which but $20.6 mil- 
lion was paid out in dividends. Of the 
retained $53.4 million ($29.91 per 
share), $18.1 million was appropri- 
ated to development, $9.4 million to 
depreciation, $4.8 million to inven- 
tory reserves and $20 million 


ALLIS-CHALMERS’ GROWTH 


Cycle ——— Recession ——War Period—— 
1929 1938 1941 1942 

Sales per share.......... $39.50 $i 43 $49: 26 $43.66 $68.69 $110.38 

> BNet before taxes (per sh) a. 5.75 1,99 8.07 15.39 
, after taxes (per sh). 3. 78 D229 4.42 1.44 b3.23 »b3.34 
c2.12% 012% 3.50 1.50 1.50 1.00 
‘Properties (ee £23,999 27,395 32,024 34,840 35,540 37,346 
25,200 5,168 6,735 11,678 7,666 41,644 

B*Inventories ...........- 16,142 11,759 k36, 723 25,302 54,764 63,478 
| B*Working capital ....... 24,787 25,231 50,408 47,694 53,414 82,590 
» BWork. cap. per share.. 8.53 876 14.15 12.60 17.27. 18.35 
| Total book value........ £31.05 31.49 32.70 32.66 36.46 41.93 
"Funded $15,000 $13,912 25,322 25,322 22,750 50,000 


142, c—Adjusted for 4-for-1 split-up. 
separately) 
securities, k—Before inventory reserve. 


ne AA A 


= millions. a—Not available. b Attar iavensery reserves 76 cents in 1941, 72 cents in 
Approximat 
deducted at 1930 value $13,425,886 ($11. ‘ver share). 


3; good will and patents (not shown 
marketable 


Allis-Chalmers ships a turbine 
to the Boulder Dam power plant 


($11.85 per share) was carried over 
to surplus. 

Shareholders receiving a relatively 
small dividend return ($1.25 for 
1943) should therefore realize their 
present sacrifices should prove to 
their own eventual benefit in further 
growth possibilities. 


PREWAR PROGRESS 


To illustrate, over the eight-year 
period between pre-depression 1929 
and the recovery peak of 1937, before 
war was a factor, net sales nearly 
doubled from $45.3 million to $87.4 
million, with increases of $10.3 mil- 
lion in funded debt and 626,000 
shares in capital stock far offset by 
additions of $13.7 million to gross 
property accounts and $25.6 million 
to net working capital. In the five 
years to 1942, properties gained an- 
other $10.1 million and working cap- 
ital another $32.2 million, with out- 
standing shares unchanged, and the 
$42.3 million total compares with a 
$24.7 million debt increase. However, 
of the present $50 million debt, $35 
million represents V-Loans at 234 
per cent, which should more or less 
liquidate themselves with the cross 
settlement of abnormal accounts due 
to the war. 

Today, Allis-Chalmers 
a “partnership” of 19,129 sharehold- 
ers, which has eight large plants and 
paid 31,120 employees $66.8 million 
in wages and salaries last year. At 
mid-1943, it had over $440 million 
(Please turn to page 24) 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on deta 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, DECEMBER 8, 1943 


American Locomotive Cc 

Price-earnings ratio is low, at 15, 
but company’s record of erratic peace- 
time results gives shares above-aver- 
age speculative risks. Although com- 
mon equities have been reduced 
(each share of old preferred getting 
134 common besides 1 new preferred 
and $7 cash), junior shareholders 
otherwise benefited from the recent 
elimination of $42.75 preferred divi- 
dend arrears aggregating $15 million, 
and may soon receive their first re- 
turn since 1931. On 1.4 million pres- 
ent common, first-half net would 
equal $2.45 (subject to renegotiation ) 
vs. 95 cents a year before, after $14.98 
vs. $8.63 taxes and a new postwar 
adjustment reserve of $1.73 per share. 
Company is rapidly returning to con- 
centration on locomotives and ap- 
pears assured of above-normal busi- 
ness for several years of war or peace. 
(Also FW, Apr. 21.) 


Brewing Corp. of America C+ 

Price around 42, doubling the 1943 
low of 20, amply discounts strong 
earnings showing. (Reg. $2 an. div. 
yields 4.8%.) Overcoming the handi- 
caps of a war economy, company’s 
September year raised net sales about 
26 per cent and returned earnings of 
$5.56 vs. $4.51 per share, notwith- 
standing doubled Federal income 
taxes and EPT, equalling $4.77 vs. 
$2.38 per share. During the year, 
working capital increased to $814,833 
from $296,941 and September cash 
alone topped all current liabilities. 
(Company’s beer and ale brand is 
Carling’s; and plant is located in 
Cleveland. ) 


Byers (A. M.) Gc 

Stock is in much improved statisti- 
cal position, but even around 12 the 
issue involves considerable specula- 
tive risk. This year completed five 
years of extra dividends on the senior 
stock by means of which arrears of 
$36.25, plus $10.60 interest thereon, 


have been cleared in cash. Common 
payments may not be far away. The 
abbreviated preliminary report for 
the September year shows common 
net at $2.84 vs. $3.03 in 1941-42, sub- 
ject to renegotiation. Byers leads the 
country in wrought iron, specializing 
in pipe; and has just placed in oper- 
ation a new 40-ton electric furnace to 
supply its steel needs for welded pipe, 
etc. 


Chicago & Eastern Illinois C 

Stock is decidedly a war specula- 
tion, even under 64%. (Init. 50-cent 
Dec. div. yields 8%.) On the crest 
of war traffic, 1943 revenues through 
October jumped $7.5 million (38.6 
per cent), but mounting taxes and 
wages held the gain in net railway 
operating income at $358,685 (12.1 
per cent). The complete nine-month 
statement had indicated a net equiva- 
lent to $4.74 vs. $2.45 per share on 
the junior stock. Company continues 
reducing bonded debt and strength- 
ening treasury position, but has an 
unimpressive peacetime record as a 
midwestern bituminous coal carrier. 
Carloadings have shown unusual year- 
to-year gains in recent weeks ranging 
from 51 to 67 per cent. 


Columbia Gas & Electric Cc 

Considered above-average at 4% 
as a low-priced utility speculation. 
(Paid single 10-cent div. in Nov.) 


Reorganization to comply with P. U. 
Act already has made progress 
through accomplished steps, but final 
program appears ready for nearby 
filing. It is seen as probably provid- 
ing for distribution of relatively less 
important electric interests to senior 
shareholders and concentration upon 
gas production and distribution i 
N. Y., Pa., Va., W. Va., O., Ky. and 
Md., usually accounting for some 
two-thirds of system revenues. Nine 
month net equalled 32 vs. 2 cents o 
the junior stock, without full benefits 
from reduced fixed charges. 


Consolidated Cigar 

Would not disturb constructive po 
sitions at 24. ($2 div. vs. $1.50 w 
Dec. 1942, yields 8.2%.) More tha 
offsetting last year’s decline in earn 
ings to $2.24 from $3.43 per shard 
in 1941, was this year’s nine-mont 
net of $2.25 vs. 82 cents in the 1942 
period. Thus, should the closing De 
cember quarter no more than matcl 
that of a year ago, final net would 
reach $3.67, while some predictions 
run as high as $5 per common share 
During July, company sold $7 mil 
lion new debenture 3%s but repaid™ 
nearly $2 million long-term debt anc 
redeemed 30,000 (of 68,162) shares 
of per cent preferred and 
20,939 of 7 per cent preferred. (Also 
FW, June 9.) 


Sales of U.S. Securities to Individuals in Ist, 
2nd, and 3rd War Loans 


Sales in Billions of Dollars 
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Hamilton Watch C+ 
War adversities are rather well 
liscounted, around 13. (Ind. 80- 
cont an. div. yields 6.2%.) Com- 
pany’s interim statements indicated 
net for the first three quarters at 57 
ys. 37 cents per share a year before. 
However, the September period re- 
turned but 15 vs. 72 cents (the first 
half of 1942 had been unprofitable 
during conversion), and President 
Kendig warns that final 1943 net will 
not be up to 1942’s $1.62 per share. 
A year ago, company was beginning 
to hit its stride on war production, 
but operations are now curtailed dur- 
ing retooling for new products to re- 
place contracts recently completed. 


Industrial Rayon B 

Growth prospects during and after 
‘war suggest maintaining long term 
positions around 39. (Reg. $2 an. 
div, stelds 5.1%; in 1942 paid 
30 cent year end div.) Slightly 
_Mmreduced sales at much lower profit 
margins, both’ reflecting shift to war 
production, resulted in decline in 
nine-month net to $1.58 from $1.98 
per share a year before. Company 
has announced $10.5 million  self- 
financed expansion at Cleveland and 
Painesville. Productive capacity 
would thereby nearly double from 38 
million to 71 million pounds, of which 
42 million pounds (59 per cent) 
would be in tire yarn and 29 million 
(41 per cent) in textiles. (Also FW, 
Feb. 27.) 


National Dairy B 
Stock is attractive for income re- 
turn below 19, grade considered. 
(Paid $1 total in 1943; yields 5.3%.) 
First-half sales gain of $24.4 million 
(9.2 per cent) enabled earnings of 
% vs. 87 cents per share notwith- 
standing that income taxes, EPT and 
unsegregated contingencies jumped to 
83 from $1.75 per share. Company 
has retired $1.1 million débenture 
334s and $3 million serial debentures 
(leaving long term debt at $60.3 mil- 
lion), as well as the last $134 million 
current notes. (Also FW, July 7.) 


Pepsi-Cola 
Still a growth stock, in the “peace 
beneficiary” category, this issue has 
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EXCUSE DELAY 


Y our December copy of 
“Independent Appraisals 
of Listed Stocks” may be de- 
layed in the early rush of 
Christmas mailing. Please 
avoid premature complaint. 
3rd-Class mail will take 
much more time than usual. 
Thank you for your patience. 


won a strong market following; re- 
cent price 52. (Ind. $2 an. div., plus 
1% in stk. in Dec., yields 4.9%.) 
Abbreviated interim statements show 
nine-month net unchanged from the 
previous year’s $2.59 per share, and 
final net should approach 1942’s 
$3.31 per share despite material and 
labor shortages. Company’s new 
Mexican beverage syrup plant went 
into operation early this year, and 
present negotiations contemplate $3.5 
million sugar mill acquisition in Cuba. 
Pepsi-Cola sold its 831,506 Happi- 
ness Candy shares in October for an 
undisclosed consideration. 


Philco Corp. B 

Strong war-peace position, particu- 
larly in electronics development, war- 
rant stock’s inclusion in diversified 
portfolios below 23. (Qu. div. raised 
from 15 to 20 cents in June; ind, 80 
cents an. div. yields 3.6%.) Renego- 
tiation of 1942 contracts cost but 16 
cents net after tax adjustments and 
‘was covered several times over by 73 
cents contingency reserve in that year, 
leaving final net undisturbed at $1.61 
per share. This year, allowance has 
been made currently for voluntary 
price reductions and contract renego- 
tiation, after which earnings through 
September showed a sizeable gain to 
$1.78 from $1.45 per share. (Also 
FW, July 21.) 


Schenley Distillers C+ 

Subject to effects of trade investi- 
gation by Congress, stock is an at- 
tractively priced speculation below 
37. (Ind. $2 an. div. yields 5.5%.) 


August fiscal year sales jumped al- 


most 50 per cent. Of an available 
$26.28 vs. $10.96 per share after all 
costs and expenses, income taxes and 
EPT took $18.85 vs. $6.33 while a 
new contingency reserve took 79 
cents, yet there remained a net of 
$6.64 vs. $4.63 per share. Company 
entered the war with the industry’s 
largest aging stocks, has acquired 
several wineries and breweries, con- 
tinues to expand in war alcohol, buta- 
diene (for synthetic rubber) and by- 
product animal feeds, and is an im- 
portant factor in penicillin develop- 
ment and production. (Also FW, 


July 21.) 


Spencer Kellogg C+ 

Around 34, this above-average “in- 
ventory speculation” is in. an inter- 
mediate market position. (Qu. div. 
raised from 40 to 50 cents in Sept.; 
ind. $2 an. cash div. yields 5.9%; 
also paying 20% stk. div. Dec. 28.) 
Reported net in the August fiscal 
year rose to $2.93 from $2.65 per 
share in 1941-42. While latter re- 
flected $2.76 non-recurring and non- 
operating loss in write-down of for- 
eign investments and advances, for- 
mer was handicapped by $10.03 vs. 
$6.19 Federal taxes. Contingencies 
showed little change at 84 cents per 
share. Company has developed an 
important new castor oil with the 
waterproof and alkaliproof qualities 
of scarce Chinawood oil. (Also FW, 
Feb. 17.) 


Veeder-Root 

Traded over-the-counter around 
49, stock sold at the equivalent of 86 
in prewar 1937. (Ind. $2 an. div. 
yields 4.1%.) In the decade follow- 
ing its only deficit (1932), company 
earned an average net of $3.85 per 
share, with a high of $5.72 in 1936 
as adjusted for a 2-for-1 split-up in 
the following year. While fully con- 
verting to war production, 1942 net 
dropped to $3.03 from $5.22 per 
share, but a substantial recovery is 
indicated for this year. Company nor- 
mally specializes in industrial count- 
ing and computing devices, and also 
produces stampings and die castings, 
hinges and special Veeder Metal 
alloys. 


*Over-the-counter stocks not rated. 
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FROM For weeks the Ameri- 
CAIRO TO can people eagerly 
TEHERAN awaited news _ from 


North Africa, for they 
were aware that an important meeting 
between Roosevelt, Churchill and 
Stalin was on the agenda. Enough 
of this information had leaked out 
through Germany so that not even all 
our censorship could conceal it. The 
only surprise was that Generalissimo 
Chiang Kai-shek was at the Cairo 
meeting (which Stalin did not attend) 
at which plans were laid to reduce 
Japan to a second class power. As 
Russia is not at war with Japan, 
Stalin’s absence was understandable. 

From Cairo to Teheran is quite a 
jump, but if the leaders of the United 
Nations can succeed in putting into 
effect the strategy they planned to 
bring about the total defeat of the 
Axis, the journey was worth all the 
risk and inconvenience entailed. 

The conference in itself produced 
nothing new so far as it concerned 
the aims of the Allied Powers—these 
remain what has already been stated: 
unconditional surrender of our ene- 
mies, and once this has been accom- 
plished then there is to follow the 
frame work of a peace under whose 
folds the world can peacefully repose 
for along time. That pattern fits into 
the Atlantic Charter and the Four 
Freedoms. That is the blue print of 
the present plan. 

But what was most important 
about these meetings was that they 
brought the President and Stalin to- 
gether for the first time, and the 
President also had the opportunity to 
meet the heroic Chinese leader. Now 
knowing them personally, this cannot 
help but smooth the work all of them 
have in common: to bring the war to 
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a successful conclusion. They have 
had a chance to put all their cards on 
the table, inspire mutual confidence 
and work as a team. So far as the 
employment of actual force is con- 
cerned that military secret will only 
reveal itself in actual performance, 
but whatever it is it bodes ill for the 
Axis powers. 

These conferences should confirm 
to us all that the United Nations have 
taken giant strides towards the ulti- 
mate goal: complete and final victory. 


TAX Another tax payment 
BILL day is approaching, 
HEADACHES and as is usual when 

they come, it is 
bringing a great many- headaches. 
Next year, however, when many of 
those in the upper brackets have 
added the “unforgiven” 25 per cent 
to their other imposts they will find 
themselves in the red, and others will 
have little left with which to meet 
their living costs. 

This is but one of their headaches, 
serious as it is. Another. one will be 
the task of making out their tax 
schedules because of the complications 


that have developed in the attempt to 


catch every available tax dollar. 

As long as these complicated tax 
measures are permitted to continue 
on the statute books they will provide 
a feast of revenues for the tax ac- 
countants, upon whom so many will 
have to rely to guide them through 
the maze of figuring. 

If there exists any governmental 
measure which cries to heaven for 
intelligent reform, it is our multitudi- 
nous processes of taxation. Simplifi- 
cation is urgently needed. Not only 
simplification but likewise the unjust 
inequalities that have been permitted 


to creep into our taxes should lk 
eliminated. As they are now assessed 
upon the people, they have succeeded 
in rooting out much of the incentive 
for thrift and for additional enterprise, 


LO! THE In their anxiety to 
POOR COMMON placate the SEC by 
STOCKHOLDER complying with its 

demand for the dis- 
solution of utility holding companies, 
it is feared that some of these enter- 
prises are sacrificing the interests of 
their common stockholders, Many 
investors in good faith and relying 
upon the earnings reported by these 
corporations, paid many dollars for 
their common stocks which under 
some of the plans proposed by the 
holding companies would emerge with 
only a fraction of their former interest 
in the assets. Under these arrange- 
ments what is happening is that the 
poor common stockholders are being 
led to slaughter. Such an outcome 
Congress could hardly have antici- 
pated when it passed the inequitable 
Holding Company Act. 

In all fairness, the Holding Com- 
pany Act should be suspended at 
least for the duration of the war and 
until it can be subjected to a thorough 
analysis. 

If this is not done, then the com- 
mon stockholders should proceed with 
injunction proceedings to hold up the 
dissolution of their companies until a 
court of equity can decide if they are 
receiving fair treatment under the 
plans proposed. 

The important question whether 
under such plans they can be de- 
prived of their property without ‘due 
process of law, as is guaranteed to 
all under the Constitution, has not 
yet been tested. 
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LABOR When the CIO contends, 
JUGGLES as it did recently in its 
FACTS house organ, that the 


current tax bill is unjust 
and favors the wealthy at the expense 
of the rank and file of the workers, it 
is trying to fool the public, for the 
facts irrefutably belie its claims. 

To uphold its assertion this labor 
organization uses the published sala- 
ries, which fail to include the net in- 
come to executives after all taxes are 
deducted. 

If we use the figures compiled by 
the Ways & Means Committee and 
predicated on the assumption that the 
income of a single tax payer without 
dependents remained constant during 
1942, 1943 and 1944, it is found that 
only those who had an income of 
$100,000 could retain as much as 
$22,000. Those above the $100,000 
figure would fare _ progressively 
worse; the individual having a gross 
income of $1 million, after paying the 
additional 25 per cent still due from 
last year, would have nothing left but 
would have to dip into his capital (if 
he has any remaining) to the extent 
of nearly $4,000. 

In the face of this picture, which 
proves that the President has attained 
his ambition to limit all incomes to 
$25,000, it is grotesque for the CIO 
to continue to harp about privileges 
granted to the wealthy. The fact is 
that if there has been any privileged 
class it has been labor. It has suc- 
ceeded in bringing about a condition 
in this country where the rich are be- 
coming poor, while the organized 
workers have become able to spread 
honey over their bread. 


BOND CALLS AT 
LOWEST SINCE 1933 


B onds called before maturity for 
payment in November aggre- 
gated $31,063,000, the smallest 
amount for any month since Febru- 
ary, when $25,409,000 was retired, 
and the lowest figure for a Novem- 
ber since 1933, when $13,170,000 
was redeemed. Last month’s total 
compared with $168,294,000 for the 
preceding month and with $56,004.- 
000 in November, 1942. Prepay- 
ments of bonds in the eleven months 
ended with November totalled $965,- 
606,000, compared with $882,821,000 
in the corresponding period of 1942. 
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REVISING A PORTFOLIO 
TO INCREASE INCOME 


A case study showing how changes will raise income, 


strengthen investment 


position and establish the 


program in closer accord with individual objectives 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


ach investor has a different prob- 
lem. Individual objectives vary 
widely and there is no patent solution 
which will provide the answer to 
every individual’s problem. To recog- 
nize the truth of this assertion, how- 
ever, can mean an important step in 
the direction of more successful in- 
vestment results and the avoidance of 
costly errors which frequently result 
from indiscriminate security pur- 
chases without regard to their suita- 
bility to individual objectives. 
Here is the portfolio of an elderly 
retired investor who derives the major 
part of his income from his invest- 


ments. It is obvious that the list in 
its original form was not in keeping 
with his objectives. If these had been 
carefully considered at the time of 
making purchases, many of the issues 
held would never have been acquired. 
A much larger portion of capital 
would have been committed to more 
conservative securities, less sensitive 
to fluctuations in business activity 
and better suited to preservation of 
capital and continuity of income. 
The portfolio shows a depreciation 
of 18 per cent from cost. While the . 
5 per cent yield on the basis of cur- 
rent market valuation is not unattrac- 


Par Amount Recent 
or Num Market Indicated 
of Shares ISSUE Cost Value ncome 
$2,000 Central States Elec. Corp. 5%s, 1954 $1,500 $700 wae 
2,000 Southern Pacific 4%s, 1968......... ,00 1,200 $90 
3,000 Atlantic Coast Line 4%4s, 1964...... 2,400 2,040 135 
20shs. Allied Stores 5% pfd................ 1,780 1,920 100 
ee 2,100 1,500 60 
100 shs. Consolidated Edison ............... 2,800 2,150 160 
300 shs. National Dairy Products .......... 4,500 5,700 300 
50shs. Montgomery Ward ...............- 3,100 2,250 100 
50shs. Timken Roller Bearing ........... 2,450 2,250 100 
20shs. American Tobacco “B” ............ 1,600 1,120 60 
100shs. Burroughs Adding Machine ........ 1,400 1,200 60 
Summary of Changes 
SALES PURCHASES 
Number Recent. Number Recent 
of Shares ISSUE ; Value Income of Shares ISSUE Value Income 
50shs. Allis-Chalmers ....... $1,750 $50 20 shs. Philadelphia Co. $6 pfd.$1,780 $120 
200 shs. (part) Nat’l. Dairy 20 shs. Amer. Sugar Ref. 7% 
30 shs. Illinois Central R. R.. 30 — 20 shs. Loew’s, Inc. .......... 1,140 80 
4,000 — 100 shs. Tide Water Associated 
$9,850 250 60shs. United Biscuit ........ 1,200 60 
40 shs. Bond Stores .......... 1,320 8 
15shs. (add.) American To- 
Note:—Changes outlined in these discussions are not intended to be general in scope; they 
are designed to fit individual cases. Readers are cautioned against construing them as gencral 
buying or selling advices with respect to specific issues recommended for purchase or sale, 
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tive, the return on cost is only about 
4 per cent. Considering the specu- 
lative risks involved in the original 
commitments, this rate of return was 
wholly inadequate. 

It it obvious that this investor 
should adhere to a more conservative 
investment policy. To effect a drastic 
revision of holdings at this time, how- 
ever, would eliminate any possibility 
of recovery of capital and also neces- 
sitate the acceptance of a much 
smaller yield. With the majority of 
sound equities selling low in relation 
to average earning power, it does not 
appear to be an opportune time to 
transfer the greater portion of capital 
to high grade senior securities which 
are selling at peak levels for all time. 

The most practical approach to the 
problem would seem to be a moderate 
revision of the portfolio to improve its 
balance and diversification, leaving to 
a later date when more favorable con- 
ditions should prevail, the more dras- 
tic changes which should ultimately 
be made. 

Almost 22 per cent of the market 
value of the portfolio is represented 
by the commitment in National Dairy 
Products. This issue is considered:a 
sound holding for income and longer 
term enhancement possibilities and is 
deserving a place in the portfolio. But 
such an undue preference for a single 
issue violates one of the fundamental 
principles of investment and in order 
to effect a better distribution of capi- 
tal and make the portfolio less de- 
pendent on the fortunes of a single 
company a substantial reduction in 
this holding is called for. 


REASONABLY PRICED 


All of the other issues appear rea- 
sonably priced in relation to indicated 
earnings and dividends, with one ex- 
ception, and may be retained as part 
of the revised program. [Illinois Cen- 
tral’s postwar outlook is uncertain 
and considering the nominal amount 
held and the fact that the stock pays 
no dividend, sale appears in order. 

Although the sale of Allis-Chalmers 


more attractive yield. The earlier 


gain and the profit on National Dairy’ 


Products will be largely offset by the 
losses, leaving only a gross capital 
gain of $150, of which 50 per cent is 
taxable as the securities sold were 
held longer than six months. 
Central States Electric 5%s have 
been allowed to remain in the port- 
folio despite the fact that the company 
is in receivership and the bonds are 
highly speculative. Based on pros- 
pective liquidation of the company 
the assets have a value, reasonably 
appraised, considerably in excess of 
the present market value of the bonds. 
As the market value of this commit- 
ment is small in relation to that of the 
portfolio, retention appears justified. 
Proceeds of the sales together with 


$4,000 available cash have been rein- 
vested in two preferred stocks and 
several equities which afford attrac- 
tive yields on the basis of dividends 
well secured by current and prospec- 
tive earnings. All of these issues face 
good peacetime prospects. The revised 
portfolio is better balanced, more 
widely diversified and less dependent 
on developments which might ad- 
versely affect a single company. 

Income will also be increased 
substantially. Close supervision of 
the revised portfolio is necessary, 
however, in order to take advantage 
of favorable opportunities as they 
arise to accomplish a gradual transfer 
of capital to senior grade securities 
more in keeping with this individual’s 
objectives. 


SIX COMMON STOCKS 
WITH A YIELD OF 6% 


Despite average price of around 18, stocks occupy 
a better position than general run of the list 


ere are six common stocks which 
H represent companies operating 
in as many different industries. But 
they all have in common the fact that 
the end of the war will bring with it 
no serious problems of reconversion, 
nor will it mean that any of the com- 
panies will have then to sit back and 
await peacetime markets. 

Several of these situations have 
staged impressive earnings improve- 
ment in recent years, but there is 
reason to believe that these gains rep- 
resent no “flash in the pan.” Divi- 
dend rates now in effect are being 
covered by adequate margins of earn- 
ings, and at prevailing price levels 
with one exception afford yields 
of six per cent or better. The group 
average, as a matter of fact, is ap- 
proximately 6% per cent. 


That indicated return of almost 
seven per cent compares with yields 
of little more than 2% per cent ob- 
tainable from the best grade utility 
and industrial bonds, and the spread 
represents an abnormal situation that 
can hardly persist indefinitely. Even 
aside from the effect of postwar earn- 
ings gains by companies relieved of a 
wartime tax burden, the pressure of 
idle funds seeking diversity of invest- 
ment in the period ahead can be relied 
upon to help narrow the distance that 
now separates investment bond yields 
from the yields afforded by good in- 
come producing stocks. 

The issues appearing in the tabu- 
lation are suitable for (1) those set- 
ting up new investment programs as 
well as for (2) those who are seeking 
additions to existing lists. 


has been suggested, this is no reflec- 
tion on the stock’s longer term possi- AVERAGE PRICE, 18—GROUP YIELD, OVER 6% 
bilities, which are considered quite ———Earnings——— 
attractive. This investor has a capi- 
tal gain of $800 established earlier in Amer. Machine & = 
h . With the inclusion of Allis- Beneficial Industrial Loan...... 2. b1.51 bi. 
Consolidated Edison ........... 179 bl04 160 21 76 
mers in the sales group a sub- McLellan Stores .............. e1.63 0.60 10 60 
; stantial loss will be established, while National Biscuit ............... 1.38 b0.87 b1.01 120 20 6.0 
the proceeds of the sales can be re- Paramount Pictures ........... 421 »b3.00  b3.11 1.60 23 «(6.9 
invested in other issues returning a ~a—Half year. b—Three quarters. c—Year ended Jan. 31, e—Year ended July 31. 
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Published Weekly Ser Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Because final income estimate is due December I5, tax 
, selling may end earlier than usual: this year. Volume so far 
has been small, and prices have advanced sharply 


THE SECOND anniversary of the country's entrance 
into the war found stock prices higher all around 
than they were two years ago, despite all of the 
emergency controls that have been placed over 
business and the extremely deep bite which taxes 
are taking from earnings. Industrial shares are sell- 


_ ing about 13 per cent higher, on the average, than 


they were immediately before Pearl Harbor. The 
railroad group has moved up 1|9 per cent, but 
this is in the face of several hundred per cent 
gains in the carriers’ profits. Best performance of 
all has been that of the public utilities, this group's 
30 per cent rise coming in the face of somewhat 
lower earnings in the meanwhile, but reflecting the 
fact that even under “integration'’ many of the 
utility shares are worth considerably more than the 
levels at which they had been selling. 


PARTICULARLY INTERESTING is the fact that the 
stock market progress of the past two years has 
been accomplished by the so-called "peace stocks." 
The shares of companies that are busily engaged 
in turning out the materials of warfare are now, 
on the average, just about where they were on 
the eve of the Japanese attack. Indicative of the 
manner in which the stock market usually looks 
to the future, improvement in peace stock prices 
has come in spite of seriously depressed earnings in 
many cases. 


AS FOR THE war-peace outlook, second thought 
on the series of conferences held by the leaders 
of the United Nations has been that they do not 
indicate as early a collapse of Germany as many 
had expected only several weeks ago—an expecta- 
tion that was instrumental in putting the market 
down to its recent lows. That change in psychology, 
together with failure of tax selling to develop in 
any significant volume, has resulted in a vigorous 
recovery so far this month. 


ON A VOLUME equalling as much as a million 
shares only one day, the industrial price average at 
mid-week had recovered from the November 30 
low point (129.57) to 134.42, a faster pace than has 
characterized most of the advances this year. 


THE OVER-ALL longer term consideration of the 
average investor should be the growing inflationary 
potentialities of the present situation, and indica- 
tions are that this aspect has been receiving an 
increasing share of attention. Growing evidence in 
coming months of the Government's inability to 
"keep the lid on" is bound later on to find reflection 
in the prices of selected equities, with creation of 
an inflation psychology playing a considerably more 
important role than current earnings figures in the 
determination of market trends. 


RELIABLE COMPUTATIONS show that despite tax 
and other obstacles corporations have been able to 
increase dividends, and the raises have by no means 
been confined to the currently affluent railroads. 
The indicated average cash rate on industrial shares 
at the end of November was the highest seen in 
a year and a half, end it is a foregone conclusion 
that another increase will be registered during this 
month. 


THE PROSPECT of maintenance of prevailing divi- 
dends in most cases has been further improved by 
the indications that the Senate is no more en- 
thusiastic than was the House concerning increased 
taxes. One way or another (either normal or EPT) 
corporate taxes seem: headed for a rise of per- 
centage points, but in few cases will this be at all 
serious, and personal income levies will probably be 
increased but slightly (most important: elimination 
of earned income credit). Following passage of this 
year's revenue bill, the next important + aon in 
taxes will be reductions, and next year will doubtless 
find the stock market looking forward to that 
prospect. 


NOTHING HAS occured to change the previously 
expressed opinion that stock average prices have’ 
been in the process of rounding out a bottom. 
Whether we have yet to witness a "'testing' of the 
November 30 low, is of less importance than the ° 
probability that that level marks the approximate 
bottom of the 1943 decline, and that the starting 
point of the 1944 advance should not be far away. 

Written December 9; Richard J. Anderson. 
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RETAIL TRADE: In addition to the impression 
gained by the average shopper in recent weeks, 
statistics also indicate that the department and 
other retail stores are undergoing significant inven- 
tory shrinkages. Federal Reserve Board figures on 
inventories for the country as a whole are available 
up to the end of September, and show that the 
stores’ stocks of goods have been smaller than last 
year every month since January. For the New York 
City district, October data have already been pub- 
lished and, with inventories 20 per cent smaller than 
at the end of the tenth month last year, the decline 
has widened. It is reported that many more shop- 
pers than usual heeded the admonition to do their 
Christmas shopping early, with the result that the 
November sales figures (when available) will reflect 
an impressive year-to-year increase in aggregate 
volume. And, because of inability to secure equiva- 
lent inventory replacements, stocks of goods will 
be shown to have dropped even further. There is 
no doubt that 1943 earnings results for most organi- 
zations in the retail trade field will make very 
pleasant reading for shareholders. As for 1944, it 
may well develop that the supply of civilian goods 
will be increased sufficiently during the year to 
contribute to a good shopping season during the 
latter six months, at least. (It is the second half 
that normally provides the bulk of the stores’ earn- 
ings, anyway.) 


LAST CALL: December 15 is the last day for 
filing amended estimates of 1943 personal income 
tax liability. A new statement is required of all 
those whose total income for this year is seen now 
to be 20 per cent or more greater than the esti- 
mate filed with the Collector of Internal Revenue 
on September |5, and this new statement must be 
filed at the same office as the one made three 
months ago. An exception is made in the case of 
farmers (viz., those deriving at least 80 per cent 
of their total income from farm operations). For 
these individuals, no September 15 statement was 
needed, and the December 15 estimate is the only 
one required. 


GOOD-BYE FORMULA: There is no doubt that 
we are witnessing the demise of the Little Steel 
wage formula, for it is inconceivable that it can 
‘survive the growing attack from all sides of labor. 
Railway workers already are attempting to force 
through increases that would lift their pay mate- 
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CURRENT 
TRENDS 


rially beyond the levels permitted by the formula, 
and the next important assault promises to come 
in the steel industry. The union controlling the 
workers in the steel mills is proposing a 1|7-cent 
increase in the hourly rate for all wage earners (as 
well as a number of other concessions). It is esti- 
mated that all together the demands now being 
entered would mean an additional annual outlay 
of approximately $270 million; but, as in most such 
cases, it is pointed out that some 75 per cent of 
such cost would be absorbed by tax savings—i.e., 
would be met by the Government. 


THE COST-OF-LIVING RISE: Looked upon from 
one angle, the labor unions have a perfectly. valid 
argument against maintenance of the little Steel 
wage formula, which (in theory) limits wage increases 
to 15 per cent over the rates prevailing in January, 
1941. As measured by the Bureau of Labor Sta- 
tistics’ index of the cost of living (the accuracy of 
which has long been under attack by labor), the 
rise in living expenses has been about 24 per cent 
since the beginning of 1941—and this of course 
cannot be absorbed by a |5 per cent wage increase. 
But the fact of the matter is that the Little Steel 
formula applies only to wage rates, and not to the 
workers’ ''take-home" pay. The latter, because of 
increased number of working hours and bonus pay- 
ments for overtime, has in most instances risen con- 
siderably more than 15 per cent during the past 
three years. 

For the housewife who asks ''Where does’my money 
go?", a breakdown of the cost of living index is 
enlightening. As compared with August, 1939 
(which was just prior to the outbreak of the war 
in Europe), food has risen 48 per cent—which is 
the greatest gain of any component of the index. 
Clothing is next, with a rise of 33 per cent, and 
then house furnishings with 26 per cent. The 'mis- 
cellaneous" component is up 17 per cent, and rent 
3'/p per cent. "Fuel, ice and electricity" has risen 
10!/. per cent, according to the index; but, if com- 
plete figures were available, it would be shown 
that all of the rise has been in the fuel and ice 
costs. Electric rates have in fact declined. 


HOW UNCLE SAM WOULD DO IT: As one 
observer points out, the mere fact that the Senate 
has passed 74 to 4 the Truman resolution favoring 
increased pay for the railway employees, at a rate 
turned down by the President's economic stabiliza- 
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tion director, indicates what might be expected 
on wages for large organized bodies under Federal 
ownership of the railroads. 


GOLD’S POSTWAR PLACE: While never seri- 
ously threatened, nevertheless any lingering doubts 
concerning the postwar value of gold should be 
dissipated by this time. Many of the New Dealers 
with a mania for "managing things", and who 
would like permanently to substitute paper currency 
for gold, are likely to be missing from the scene 
when the peace arrangements are made among 
the victorious nations. But, even in the absence of 
such a prospect, the fact that the Soviets have 
now come out for the use of gold in international 
trade assures the yellow metal of its place in the 
postwar world. Although most of the world's 
monetary gold is held by the United States, it will 
nevertheless be in the best interests of both England 
and Russia that the metal retains (and probably 
even increases) its value, for in normal times (and 
at $35 an ounce) Soviet mines produce around 
$180 million worth each year and the British Empire 
accounts for almost a billion dollars’ worth. That 
sort of production is not going to be made value- 
less (or comparatively so) just because a clique of 
economists’ or money “experts'' want to experi- 
ment with a theory. 


BRIEFS ON “SELECTED ISSUES” (See page | 8): 
General American Transportation lifted the Decem- 
ber 28 dividend payment to $1.25, making a total 
of $2.25 for this year vs. $2 in 1942... . Hearings 
by the President's Advisory Board on Ship Com- 
pensation suggests early decision on payments to 
United Fruit for use of ships by the Government; 
judges have until January 15 to determine what 
should constitute just compensation. . . . Year-end 
dividend payments of Briggs and Lima Locomotive 
will result in 1943 total disbursements ($2) the same 
as last year. . . . Standard Oil of California loses 
suit to Tide Water Associated charging infringe- 
ment of patents on process for distilling gasoline 


and removing sludge. . . . Borden's 60-cent year- 
end dividend lifts the 1943 total payments to $1.50 
vs. $1.40 last year. . . . First National Stores reports 
69 cents per share earned in the second quarter, 
compared with 65 cents in the first quarter and 
72 cents in the second quarter of 1942. ... The 
25-cent year-end dividend of Fruehauf Trailer raises 
the 1943 total payments to $1.65 vs. $1.40 in 1942. 
. . . Electric output for Consolidated Edison system 
for the week ended November 28 was 37.1 per cent 
above the same 1942 week. . . . November and 
eleven months’ sales as compared with same periods 
last year: McCrory Stores, up 8.2 and 10.4 per cent, 
respectively; Murphy, up 1.2 and 9 per cent. 


OTHER CORPORATE NEWS: Caterpillar Trac- 
tor obtains $25 million VT-credit from 13 banks... . 
Pan American Airways acquires minority interest in 
South American all-cargo airline. . . . Budd Manu- 
facturing and Budd Wheel have refunded $9 mil- 
lion and $5.7 million, respectively, to Government 
as a result of renegotiated 1942 contracts... . 
GAB recommends Colonial Airlines be granted per- 
mission to operate Boston-New York route. . . . 
Burry Biscuit acquires Holtzman's, Inc., one of the 
country's largest pretzel bakers. . . . Protective com- 
mittee has been formed for holders of U.S. Realty's 
debenture 6s due January |, 1944. .. . McGraw 
Electric's 50-cent year-end extra brings 1943 total 
disbursement to $1.50 vs. $2 in 1942... . Borg- 
Warner is negotiating a $50 million VT-loan. . . . 
Kelsey-Hayes to acquire French & Hetch, producer 
of steel spoke wheels for agricultural and road 
machinery. . . . Loew's will pay 50-cent quarterly 
and $1.50 extra dividends December 31, lifting 
1943 total payments to $4 vs. $3.50 last year. . . 
Pepsi-Cola forms new Mexican subsidiary. . . . 
Stokley plans $4 million bond issue, proceeds to 
retire promissory notes. . . . American Distilling 
acquires Moxie Company and plans to enter soft 
drink field on national scale. . . . Reynolds Tobacco 
pays !0-cent year-end dividend, bringing 1943 
total payment to $1.50, vs. $1.70 last year. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


reasonably safe as to interest and principal. FOR bangs Recent vei Call 
Allied Stores 5% cum............ 96 5.21 100 
FOR INCOME Cons, Edison (N.Y.) $5 cum... "103 4.85 106 
Chic., Burlington & Qui Ist & Crown Cork $2.25 cum........... 46 89 47\/, 
5s, 92 5.43% 107!/p Reynolds Metals cum....... 90 6.11 107'/2 
Louis. & Nashville ref. 4!/2s, 2003.. 105 4.29 —# Union Pacific R.R. 4% non-cum... 91 4.40 Not 
Pennsylvania R.R. deb. 4//4s,'70... 98 4.59 
Western Maryland Ist Sis, ‘77... 98 5.61 105 FOR PROFIT 
Romennty assured dividends and prospects of appreciation 
are combined in these issues. 
FOR PROFIT : Atch., Top. & S. F. 5% non-cum... 83 6.02 Not 
Atlantic Coast Line coll. 4s, ‘52... 88 4.55 105 Chicago Pneu. Tool $3 cum. conv. 38 7.89 55 
N. Y., Chic. & St. Louis ref. 4'/2s,'78 86 5.32 102 ° Electric Bond & Share $6 cum..... 85 7.06 110 
Northern Pac. ref. & imp. 6s, 2047. 78 7.69 110 Radio Corp. $3.50 Ist cum....... 71 4.93 100 
Southern Pacific coll. 4s, '49...... 93 4.30 100 Youngstown Sheet & T. 544% cum. 95 5.79 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Recent ——Dividend—— ——Earnings—— Recent ——Dividend—— ——Earnings—— 
Price 1942 1943 1942 1943 Price 1942 1943 1942 


Adams-Millis........... 30- $1.75 $1.75 $2.02 b$2.01 Macy (R.H.) ......... 28 $1.67 $2.00 $1.84 $2.14 
Amer. Machine & Fdry... 14 0.80 0.80 1.14 60.60 May Department Stores. 54 3.00 3.00 3.76 b1.68 
Amer. News ........... 35 1.80 1.80 3.62 62.62 Melville Shoe ......... 32 2.00 2.00 2.29 b1.08 
Borden Company ...... 29 1.40 1.50 1.91 60.87 Murphy (G.C.) ....... th 
Carolina, Clinch. & Ohio. 95 5.00 5.00 f¢... Philip Morris ...... 5.00 450 62.90 
Chesapeake & Ohio... .. 46 3.50 3.00 4.25 3.03 Standard Oil of Calif... 36 1.50 2.00 2.35 2.00 
Consolidated Edison .... 21 1.60 1.60 1.70 1.09 Underwood Elliott Fisher. 52 2.50 2.50 3.04 1.89 
Elec. Storage Battery.... 37 2.00 2.00 2.20 bil.il Union Pacific R.R....... 93 6.00 6.00 26.14 13.37 
First Nat'l Stores....... 35 «2.50 2.50 g3.0! bi.34 United Biscuit ......... 21 1.00 1.00 2.61 1.73 
Gen'l Amer. Transport.. 43 2.00 2.25 3.27 2.95 U. S. Tebaéeo.......... 22 1.32 1.30 
MacAndrews & Forbes.. 24 1.80 1.65 1.92 cl.13 26 1.60 1.60 k2.20 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. f—Fiscal year ended July 31. g—Fiscal year ended March 31. h—Fiscal year ended January 31, 1943. 
k—Fiscal year ended September 30. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


Price 
American Brake Shoe ... 39 $1.70 $1.05 $3.22 c$2.08 Great Northern Ry. pfd. 25 $2.00 $2.00 $11.63 c$5.21 


American Stores ....... 15 0.75 «1.00 1.54 b0.58 Homestake Mining ..... 39 , 2.20 60.75 
Anaconda Copper ..... 25 250 2.50 44.20 }c2.98 Kennecott Copper ..... 31 3.00 3.00 4.51 ¢b2.06 
Atchison, Topeka & S.F.. 55 6.00 6.00 27.79 13.86 Lima Locomotive ...... 39 2.00 2.00 7.79 ey" 
Bethlehem Steel ....... 57 6.00 6.00 6.32 4.86 Louisville & Nash. R.R... 69 7.00 7.00 16.59 cl1.85 
Briggs Mfg. ........... 27 2.00 2.00 2.15 McCrory Stores ....... 
Cnet 3.20 3.20 531 62.90 National Lead 20 0.50 0.75 0.87 60.40 
Commercial Solvents 14 0.60 0.60 1.27 0.75 York Air Brake... .. 
Crown Cork & Seal... 29 050 0.75 1.84 cl.50 Thompson Products 30150 180 
Freeport Sulphur ....... 31 2.00 2.00 3.05 Tide Water Asso. Oil... 14 0.70 O85 132 cl.13 
Fruehauf Trailer ....... 28 4361.40 #%1.65 3.72 62.57 Timken Roller Bearing... 46 2.00 2.00 2.68 2.03 
General Electric ....... 37 1.40 1.40 1.56 1.09 United Fruit ........... 75 3.75 *2.25 4.08 b1.29 
Glidden Company ..... 19 0.90 kI.70 60.62 tie 51 4.00 4.00 5.35 3.60 


*—Now on indicated $2 basis. {—Before depletion. ea—First quarter. b—Half year. c—9 months. k—Fiscal year 
to October 31, 1942. r—I2 months to September 30. s—I2 months to July 31. 
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CAPITOL TIDES 


FDR’s board sustains WSA. 12-cent syn- 


thetic rubber? 


AT LONG LAST, the prospects 
are for early release of some $300 
million WSA compensation for 
requisitionings and sinkings to 
private steamship companies. The 
advisory board of three Federal 
Circuit Court judges set up by 
President Roosevelt two months 
ago has ruled that claimants 
should be paid just compensation 
“determined on the basis of value 
as of the date of taking,” less any 
enhancement due to Government 
need but plus any loss on account 
of delay in payment, not exceed- 
ing the current commercial rate 
of interest. This, of course, over- 
rules the Comptroller General’s 


fixing of September 8, 1939, as the - 


date for computing values, and 
sustains figures agreed upon be- 
tween WSA and the companies, if 
not in excess of formula valua- 
tions. 


Just now, it appears that the Sen- 
ate, instead of upping new taxes as 
contained in the House Bill, may 
actually trim them; its Finance Com- 
mittee, at least, has brought the total 
down below $2 billion. 


SYNTHETIC RUBBER has a 
very real peacetime future accord- 
ing to Rubber Director Dewey. 
Some concern had been felt in that 
direction over international politi- 
cal angles of the natural vs. syn- 
thetic controversy, and over the 
difficulty of producers of certain 
types to bring prices down to a 
competitive basis. Mr. Dewey sees 
Buna S synthetic rubber costing 
about 12 cents per pound before 
depreciation in postwar times and 
points to prewar crude rubber 
costs ranging from 10% to 27 
cents and varying as much as 100 
per cent between plantations. He 


STOCK MARKET CHARTS 


FOR SALE: 110 beautiful, extra large weekly 
stock charts, started 1932. Well bound, 3 
volumes, indexed as to industries. Owner 
leaves these treasures to enter 
army. dress: Box 102, Frnanctat Wortp, 
86 Trinity Place, New York 
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Reconversion reserves needed 


thinks use of Buna S, with further 
improvements, should closely ap- 
proach that of the natural product. 


Serious delays in the movement of 
war goods are seen as possible by 
ODT Chief Eastman, through tire 


.and truck replacements’ falling below 


1944 requirements. 


“WINDFALL” NONSENSE long 
has been spouted. by Administra- 
tion spokesmen apparently bent 
upon crushing corporate earnings 
in the jaws of war controls, but 
House Naval Affairs Chairman 
Vinson outdoes most of them in 
demanding that allowances for 
post-war conversion costs be spe- 
cifically banned by legislation from 
consideration in the renegotiation 
of war contracts. Entirely aside 
from the pure equity of such con- 
siderations as obvious factors in 


war costs, there are numerous in-. 


stances where the vital importance 
of maintaining employment after 
the war demands reserves based 
upon these allowances. Fictitious 
claims, if any, should not be dif- 
ficult to disprove, and taxes have a 
way of recapturing “windfalls.” 


National bank investments in U. 
S. Governments reached $35.7 mil- 
lion around mid-October, or half 
again the 1942 year-end total; mean- 
while, money in circulation jumped 
$600 million in November to almost 
$20 billion. 


OWI SCOOPED? In the normal 
course of peacetime news gather- 
ing and dissemination, the “scoop” 
has its legitimate place as a com- 
petitive expression of reportorial 
“know how” and alertness, but 
even then, it is a most reprehen- 
sible violation of professional 
ethics to “jump” a release date. 
In time of war, the very security 
of nations and national leaders is 
at stake. Tremendous military and 
psychological advantages in per- 
sonal contacts between such na- 
tional leaders as Roosevelt, Chur- 


chill, Chiang, Stalin and Inonu 


’ warrant the high risks necessarily 


involved, but nothing warrants un- 
necessary risks. Yet for many 
months now, both OWI and our 
own highly ethical private news 
agencies have found themselves 
“scooped” by foreign releases and 
they are getting pretty sick of it. 
Whether Britain’s Reuters agency 
was culpably guilty of a breach tn 
carrying a Lisbon news story about 
Cairo, or the official Moscow radio 
was even more culpably guilty in 
“breaking” the Teheran news ahead 
of the agreed time, the fact remains 
that the faithful must no longer be 
penalized, and the vaunted harmony 
in United Nation’s conferences must 
carry through to news handling. 


OFF THE RECORD, Washington 
is saying: The spread in duration 
ideas is widening; the “shorts” see 
both Germany and Japan “on the 
ropes,’ the “longs” think the 
severity of treatment planned in 
the conferences means both must 
fight to the bitter end. . . . Cue on 
the war: not only is Congress rush- 
ing through a 5 million ton land- 
ing craft program, but it has been 
given “super-priorities” over even 
aircraft.... Whatever the outcome 
of the subsidy fight, food prices 
are tending upward. 


—By Theodore K. Fish 


How to Buy 
SECURITIES 


Our booklet on trading rules and prac- 
tices will help new or experienced 
investors. Write for Booklet K-21. 


FRANCIS L DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
One Wall Street, New York 5, N. Y. 
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Broadcastings 


Predictions that the “Radio Hall of 
Fame” of Philco Corporation would 
bring forth an entirely new idea in 
radio (Brevities, Oct. 27) were con- 
firmed with the debut on the Blue 
Network—the company has started 
with a 109-station hook-up, which 
may be extended before the year-end. 

. As its contribution to the national 
nutrition campaign, Standard Brands 
will offer a salute to the bakers 
through a full-hour “Fleischmann 
Yeast” program on December 21—a 
coast-to-coast network of Columbia 
Broadcasting will carry the message 
that “Bread Is Basic.” . . . Among 
the first of the rubber companies to 
test television is Firestone Tire, 
which is trying out a series of half- 
hour film shows on Station WNBT, 
New York outlet of the National 
Broadcasting Company—a _ contract 
has been signed for thirteen weeks, 
and the theme will be conservation. 
. . . More will soon be heard of the 
Radio Technical Planning Board, the 
cross-sectior body of industrial ex- 
perts who will attempt to solve some 
of the postwar problems facing radio 


and television broadcasting—this is- 


the group which may be able to find 


By Weston Smith 


the best method for the redistribution 
of wave bands that will simplify all 
forms of broadcasting. . . . Somewhat 
different from the daytime “soap 
operas” that are now featured, Gen- 
eral Foods will inaugurate a new 
mystery serial for “Jell-O,” beginning 
on January 3—+title : “Two on a Clue.” 


Food Foibles 


Dow Chemical Company has devel- 
oped a new gassing process which has 
assured the preservation of dehy- 
drated foods when carried over long 
distances and in all climates—the new 
method serves to protect dried foods 
from spoilage, particularly in trans- 
port across the seas. . . . Something 
new in “manufactured food” is prom- 
ised in the patent assigned to Caro- 
lene Products Company—the food is 
prepared by a vegetable oil emulsified 


into skim milk, and the necessary . 


vitamins added. . . . Newest in pack- 
aged confections are the “Apriker- 
nels” featured by Gordon-Donohue & 
Company—the base of the product is 
dried apricots combined with sugar, 
soya flour, sweet almonds and choco- 
late flavoring. . .. More will be heard 
of “Dyne,” the tradename for a but- 
ter substitute developed by the Wis- 


‘Black One-Piece Imit. 
a Trussell Manufacturing Co., Poughkeepsie, N. Y. 


IT’S A 
GIFT! 
you present $M 


y Finances$ 
to yourself or make glad the Aves of a friend 
—it is a gift! 

Keep your personal affairs in a more sys- 
tematic manner—complete in every way. Start 
using $My Finances$ this year—rig t now! 
Ask your stationer to show you $Mly Finances$; 
see how scientifically these forms for Bonds, 
Stocks, Insurance, and other details of one’s 
personal affairs, are designed—how complete, 
yet easy to use. 

Keep your Affairs at your finger tips! 

We would be pleased to send you one upon 
receipt of your check. Ask for descriptive 
literature. 


V411SM f 
Black Morocco Gr. Im. Leather, $4.50 List 
V411CM 
Redwood Shade Imit. Saddle Leather, $4.65 List 
V411XM 
Leather, $2.00 List 


consin College of Agriculture—com- 
bining cream, cultured buttermilk, 
lactic acid and salt, the spread -is not 
unlike cream cheese, and is creamier 
than butter. . . . Smallest yet in pret- 
zels will be seen in the new “Pretzel 
Bitz” offered by Specialty Develop- 
ment Company—the pretzels are 
shaped in tiny pellets about the size 
of peanuts, and are suggested as 
thirst-inducers for the cocktail hour. 

. Next booklet from the National 
Cheese Institute will be helpful to 
dairymen in fighting a battle on the 
home front—title: “War on Insects.” 


Glass Glossary 


Unbreakable glassware for home 
and restaurant will become a reality 
after the war, as a result of the new 
firing methods developed by Owens- 
Illinois Glass—this is a “chip-resis- 
tant” glass which will save a large 
amount of breakage in washing. .. . 
Sears, Roebuck is setting up a new 
department to handle all forms of 
glass, previously handled by other 
divisions—the new unit will include 
glassware, mirrors, pictures and spe- 
cialties. .. . The new “Glascan,” de- 
veloped by the Hartford-Empire 
Company (Brevities, Nov. 24), will 
make its bow as a container for hard. 
candies and other confections—this. 
new type of jar, which is capped with: 
glass, is also being tested by several 
food companies as a substitute for 
tin cans. . . . Latest use for Owens-- 
Corning’s “Fiberglas” is as “glass. 
overcoats” in protecting storage bat-- 
teries in army motorized vehicles in: 
the frozen north—the steel battery 
boxes are lined with the glass wool’ 
which provides sufficient insulation» 
from zero temperatures. ... A new 
process for mending a broken Vene- 
tjan vase, or other expensive glass-. 
ware, has been patented by Landes-. 
man & Landesman—the fragments: 
are first set in place, then coated with: 
a refractory paste, and then placed in: 
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a small furnace where all parts fuse 
together, .. . The next football season 
will introduce a special telescope for 
linesmen—the new sports device will 
accurately determine the position of 
the ball and indicate whether a first 
down has been made without the ne- 
cessity of trotting out on the field to 
measure it. 


Odds & Ends 


Union Pacific Railroad is prepar- 
ing to mark 1944 as its seventy-fifth 
anniversary—“Young America” will 
be the keynote of the birthday party 
which will extend throughout the 
New Year... . Another contribution 
of American Car & Foundry to the 
war effort is the conversion specialty 
passenger cars into railway hospital 
carriers — club-lounge, observation, 
business and private cars are among 
those being refitted. .. . I. B. Kleinert 
Rubber Company has developed some 
seventy different products made of 
waterproof synthetic rubber which 
will be introduced when the war ends 
—included in the line are baby pants, 
crib sheets, dress shields, bathing 
caps, shower curtains and girdles. ... 
Used by the armed forces throughout 
the world, the improved “Weather- 
caster” of the Kenyon Instrument 
Company will now be made available 
for domestic use—with this device 
the layman can quickly coordinate the 
necessary factors to obtain a depend- 
able prediction of the weather up to 
24 hours in advance. 


Office Offerings 


Underwood Elliott Fisher has an- 
nounced its new electric lettering ma- 
chine, which has been effective as a 
labor-saving device in relieving drafts- 
men of hand-lettering work on plans 
and charts in war plants—the ma- 
chine is electrically-controlled and 


operates on a standard typewriter 


keyboard. . . . Coming to the aid of 
two types of taxpayers, who have spe- 
cial problems in keeping their records, 
Wilson-Jones has introduced (1) 
“All-Facts,” an improved bookkeep- 
ing system for small businessmen, 
and (2) “Farm-Facts,” a record book 
for farmers that simplifies preparing 
tax returns. . .. Most modern yet in 
airmail envelopes is the new “Just- 
rite Zephyr-Weight Envelope,” in- 
troduced by Northern States Envel- 
ope Company—the new style carries 
the red-white-and-blue band around 
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both sides of the envelope, while the 
inside is tinted with an unusual blue 
pattern for opacity to protect the con- 
tents from prying eyes. .. . Two-tier 
desk trays finally have come in for 
restyling to save critical steel—Cole 
Steel Equipment Company has 
brought out a .rounded-corner unit 
fashioned from seasoned plywood, 
while Wells Office Furniture Com- 
pany has announced a model with a 
wood frame and glass shelves.... A 
unique aid to busy executives, who 
like to have important papers avail- 
able for instant reference, is provided 
by the new “Amfile Secretary”—this 
is the new file folder of Amberg File 
& Index Company which is furnished 
with both printed and blank labels to 
fit any personal requirement. .. . 
Latest replacement for the natural or 
rubber sponge moistener for licking 
postage stamps and envelopes is the 
new “Aquadex” moistener introduced 
by Zephyr American Corporation— 
this is a molded plastic unit which au- 
tomatically releases the required 
amount of moisture, and cannot be- 
come sticky, messy or gummy. 


Synthetics 


As a substitute for the increasingly 
scarce mica, General Electric has per- 
fected a new synthetic dielectric ma- 
terial which has been tradenamed 
“Lectrofilm’—the new product is re- 
puted to combine the desirable quali- 
ties of several types of dielectric ma- 
terials and thus will be applicable to 
many electronic devices. . . . Celanese 
Corporation of America has devel- 
oped a process for producing its 
“Celluflex” plasticizer directly from 
petroleum acids—up to now this syn- 
thetic has been based on coal tar 
acids which have been war-restricted 
and vulnerable to the mine labor sit- 
uation. . . . Add to the increasing list 
of synthetic shellacs two newcomers : 
(1) “Norelac,” a new resin devel- 
oped from soy bean and linseed oils 
by the Northern Regional Research 
Laboratory, and (2) “Zinlac,” a syn- 
thetic compound introduced by Wil- 
liam Zinsser & Company. . . . The 
now unavailable porpoise-jaw oil, su- 
perior to fish liver oils or any oil de- 
rived from petroleum, is now being 
produced synthetically by Distillation 
Products Company—this low volatil- 
ity oil is required for telephone dials 
and other light instruments which 
must operate for long periods without 
additional lubrication. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number eleven of a series. 


SCHENLEY DISTILLERS CORP., N. Y. 


Astronomical Figures 


If you had One Billion Two Hun- 
dred Million Dollars to spend for the 
necessities of modern warfare, it would 
buy—ALL of the following: 

Food for a million soldiers for a 
year; oil to run a destroyer a million 
miles; a million rounds of ammunition 
for anti-tank guns; ten thousand pur- 
suit planes; ten thousand reconnais- 
sance cars; ten thousand motor trail- 
ers; ten thousand radio receiver sets; 
five hundred bombers; a million para- 
chutes; a million bombardier kits; a 
million steel helmets; a hundred thou-— 
sand fragmentation bombs; a million 
tents; a million field telephones; a 
million entrenching shovels; a wane 
First Aid kits. 

If you were running the war you 
would need the above, and you would 
need the instrumentality for raising 
this amount of money, and more. 

Since we are all contributing to the 
total cost of conducting a war such as 
we are eugaged in, may we remind 
you of a reborn industry that is play- 
ing an important part in the wartime 
economy of our nation. 

We have told you what $1,200,000,- 
000 will buy—in wartime. In peace- 
time it buys good roads, school build- 
ings, and provides the funds for ele- 
emosynary institutions, hospitals, etc. 

One Billion Two Hundred Million 
Dollars is the amount of Federal rev- 
enue now produced annually by taxa- 
tion from the sale of alcoholic bever- 
ages in the United States. No other 
single industry contributes so much, 
and the sum total is second only to the 
national income tax. 

And one thought encourages an- 
other. It wasn’t very long ago when 
an attempt was made to legislate so- 
called “morality” into our people. It 
didn’t work, and it never will. 

But, quite apart from the “moral” 
question, the revenue produced by our 
industry is being spent to insure the 
continuance and preservation of our 
way of life. During the period of 
Prohibition, which did not prohibit, 
untold millions went into the pockets 
of the bootleggers and their criminal 
henchmen. Let that never, never hap- 
pen again! 

Now, aren’t you \glad you were 
among the 73% who voted “yes”—in 


favor of Repeal? 
MARK MERIT 
of Schenley Distillers Corp. 
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k= Railroad first 4s advanced to 
a new high at 101 and other 
bonds of good investment grade were 
firm. Improvement in the market for 
Studebaker Corporation stock brought 
a sharp gain in the convertible 6s, 
which have been called for redemp- 
tion. Activity increased in reorganiza- 
tion railroad issues, with good ad- 
vances in the Milwaukee, Chicago & 
North Western, and Missouri Pacific 


groups. 


SEABOARD AIR LINES 


Whether or not the efforts of the 
Federal Court in Baltimore to expe- 
dite the reorganization of the Sea- 
board Air Line prove successful, the 
new reorganization plan recently pro- 
posed by the compromise committee 
appointed by the Court has given a 
stimulus to trading in the bonds of 
this system. The compromise plan dif- 
fers substantially in its allocations of 
new securities from those contained 
in Special Master Taylor’s draft 
which was submitted last June. 
Larger amounts of new first mortgage 
bonds are allocated to the strongly 
situated divisional liens, but the allot- 
ments of junior securities are reduced 
in the compromise. 

Under the Special Master’s plan, 
Seaboard Air Line refunding 4s, 
1959, would have received the follow- 
ing (per $1,000 principal amount) : 
$92.71 first mortgage bonds, $230.90 
income mortgage bonds, $67.90 pre- 


“ROCK ISLAND” 


Reorganization Profit 
Potentialities 


Circular on request 
McLaughlin, Baird & Reuss 
Members New York Stock Exchange 


ONE WALL ST. NEW YORK 5 
Telephone HAnover 2-1355 


Teletype NY 1-1310 


TREND OF THE BOND AVERAGES 
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ferred stock, and $397.53 common 
stock. Under the new plan, the allot- 
ments are as follows: $108.07 first 
mortgage bonds, $261.32 income 
mortgage bonds, $33.78 preferred 
stock, and $566.34 common stock. 

For the first and consolidated 6s, 
the Special Master’s plan allocated 
$136.41 first mortgage bonds, $288.82 
income mortgage bonds, $80.71 pre- 
ferred stock, and $467.07 common 
stock. Under the compromise plan, 
the allotments would be raised to 
$194.47 first mortgage bonds, $338.32 
income mortgage bonds and $598.72 
common stock, with the preferred 
stock distribution reduced to $55.56. 

Although there is no definite as- 
surance that the latest plan will be 
put into effect, its terms explain why 
the spread between the market for 
the refunding 4s and the consolidated 
6s—formerly about 5 points—has re- 
cently widened to 8 points. 


MUNICIPALS 


After reaching record high prices 
late in October, municipal bonds have 
shown successive declines in every 
week up to that ended December 4. 
The recession amounts to only a few 
basis points (in yields), but it has 
caused a good deal of discussion and 
a few predictions that the factors 
which have been responsible for the 
long bull market in municipals will 
soon be reversed. The most important 
influences have been curtailed supply, 


improved credit of political subdivi- 


sions, the Administration’s money 
market controls, increasing volume of 


funds available for investment, and 
‘the enhanced value of tax exemption. 
There is no certainty that all of 
these trends will be reversed when 
the war draws to a close, but some 
important changes are _ inevitable. 
New municipal financing in 1943 has 
been the smallest in many years, flota- 
tions for the 11 months to November 
30 amounting to $488.2 million (in- 
cluding refundings), which compares 
with more than $1 billion in the com- 
parable period in 1941. The trend to- 
ward reduction in municipal debts 
will presumably end when manpower 
and materials for public works proj- 
ects become available. A recent study 
by the National Association of Real 
Estate Boards has produced an esti- 
mate that there is a public works con- 
struction backlog, for the country as 
a whole, of more than $30 billion. 
Not all of the postwar construction 
blueprints will materialize, but the 
supply of municipals will increase. 
But for a long time to come, the dom- 
inant factor in the determination of 
yields will doubtless continue to be 
the value of exemptions from income 
taxes. There is no assurance that in- 
come tax rates, especially in the up- 
per brackets, will be materially re- 
duced after the war. In view of this 
consideration, it is debatable how far 
municipal bond prices should be ex- 
pected to decline on “peace scares.” 


New York & Honduras Rosario 


Mining 

120 Broadway, New York, 
December ”1943. 

DIVIVDEND NO. 365 

The Board of Directors of this Company, 
at a meeting held this day, declared a divi- 
dend of Eighty-five Cents ($.85) per share 
on the outstanding capital stock, payable on 
December 24th, 1943, to stockholders of record 
at the close of business on December 14th, 
1943, This distribution represents the final 
dividend in respect of earnings for the year 


43. 
WILLIAM C. LANGLEY, Treasurer. 


REYNOLDS METALS COMPANY 


REYNOLDS METALS BUILDING 
RICHMOND, VIRGINIA 


PREFERRED DIVIDEND 

The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 514% cumulative convertible preferred 
stock has n declared for the quarter ending 
December 31, 1943, payable January 3, 1944, to 
the holders of record at the close of business 
December 15, 1943. 

The transfer books will not be closed. Checks will 
be mailed by Bank of the Manhattan Company. 


WM. S. D. WOODS 


Dated December 2, 1943 Assistant Secretary 


Your Dividend Notice in 


FINANCIAL WORLD 
Calls Attention of Investors to 
the Progress of Your Company 
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SPECULATIVE FADS 


Nickel Plate common sold at 240%, 
Lehigh Valley at 13714, Pittsburgh 
& West Virginia at 174, and Western 
Maryland at 67. Wabash and Wheel- 
ing & Lake Erie reached their highs 
of 96% and 167, respectively, in 
1928. 

The old Wabash stock was “wiped 
out” in reorganization; of the other 
stock in this group only one—Wheel- 
ing & Lake Erie—has paid dividends 
since 1931. With these exceptions, 
current prices for the common stocks 
in this group range from 3 to 19. 


LONE FAVORITES 


Sometimes the fads in speculation 
run to individual stocks rather than 
groups. One of the most remarkable 
instances of a single stock showing 
spectacular advances in the face of a 
generally severe bear market is. found 
in the rise of Auburn Automobile 
from a November, 1930, low of 603% 
to an April, 1931, high of 295%. 
After a sharp decline, this stock rose 
67 points between October 5, 1931, 
and January 15, 1932. The net earn- 
ings of $4.1 million in the 1931 fiscal 
year were followed by a succession of 
large deficits and the company filed 
a petition in bankruptcy in 1937. 

Many other speculative favorites of 
the past fifteen years have disappeared 
from the scene, but the consequences 
of market splurges have not always 
been as unhappy as in stocks of the 
type of Auburn,” Advance Rumely, 
Manhattan Electrical Supply, and 
other ill starred sensations of the late 
1920s or early 1930s. Radio Corpo- 
ration’s performance in the 1928-29 
bull market was largely attributable 
to pool activity, but it may be inter- 
preted as excessive discounting of a 
bright future. 

Groups of stocks which are regard- 
ed by practically everyone concerned 
as having good long range possibili- 


ties frequently outstrip the market - 


and build up a following of weak 
buyers, a situation which inevitably 
brings its own correction. This has 
happened several times in the aircraft 
group, which performed much better 


than the industrial averages in 1938- 


DECEMBER 15, 1943 


“Hear that old side-show music? You 
can darn near smell the midway at the 
county fair. S-a-a-y ... listen! I wonder 
what’s going on back home. What do 
you think it will be like when we get back? 
... Will they have jobs for us? ...” 


Letters from the boys in the service 
show they’re doing a lot of serious 
thinking and talking. . . . About the 
kind of America they’re fighting for. 
About their prospects when they come 
home. 


A scarcity of jobs after this war 
would bring hardships to millions of 
American families. Industry realizes 
this, and even now is actively planning 
jobs for our fighters and war workers 
when the war is won. 

Many of these jobs will be filled 


through making millions of peacetime 


= THE AMERICAN ROLLING 


Bull Session in Bizerte 


products now off the market because 
of war’s vast appetite for steels, 


WHEN PEACE COMES ... ARMCO 
Special-Purpose Sheet Steels will 
again be used in household products 
and industrial equipment. There will 
be grades for practically every pur- 
pose — with special properties, spe- 
cial finishes and special coatings. 
They will be ready to do their impor- 
tant tasks in post-war America. The 
American Rolling Mill Company, 
2731 Curtis Street, Middletown, Ohio. 


MODERN 
SHEET STEELS 
ARE SHAPING 
YOUR FUTURE 


MILL COMPANY 


39. The fact that aircraft manufac- 
turing shares subsequently turned in- 
to “war casualties,” despite the phe- 
nomenal expansion of the industry, 
and the current well founded concern 
over postwar readjustment problems, 


_ by no means exclude possibilities of 


sound and prolonged secular growth 
at some time in the future. 

It is frequently difficult to decide 
in what category the speculative -fa- 
vorites of the moment should be clas- 
sified. A rise of several hundred per 
cent within a short period is not nec- 
essarily a danger signal, especially 


when it occurs as part of a general 
recovery from lows reached in a long 
bear market. But spectacular rises in 
individual stocks or small subdivisions 
of the market are invitations to the 
conservative equity investor to shift 
to less volatile media—unless there is 
convincing evidence that the rapid 
appreciation is based on belated recog- 
nition of values, and not merely over- 
done enthusiasm over favorable de- 
velopments, whether temporary or 
lasting in character. If there is much 
room for doubt, the best policy is to 
sell. 
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Personal Supervision 
The Key to Better 
Investment Results 


The investor who follows a planned program 
under the guidance of experienced investment 


advisers has the assurance that all new develop- 


ments and potential influences are being con- 


stantly appraised with respect to their possible 
effects on his individual investment program. 


After all, handling investments is a business in itself, a 
supplemental business carried on by the investor for the 
purpose of increasing his income, adding to his principal 
and safeguarding his future. Few investors have the time 
or training to plan and supervise their investment programs 
personally and many have found a happy solution to their 
problem by turning the task over to us. 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. So far this year approximately 85 per cent 
of all expiring contracts have been renewed and of these 
clients many have been subscribers to our service con- 
tinuously from five to thirteen years. 


Let us help you solve your investment problems as we 
have helped many others. The fee is surprisingly moderate. 


Mail your list of securities at once and let us explain how our 
Personalized Supervisory Service will point the way to better invest- 
ment results and what our annaal fee will be. 


THIS COUPON TODAY. NO OBLIGATION 


FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE é NEW YORK 6, N. Y. 
Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results [list of present holdings of 
securities with original purchase prices enclosed). What will it cost me? 
My Objective: 
Capital enhancement [] 


Safety 


Concluded from page 9 


of war contracts. Many of its hun- 
dreds of normal products are now 
finding war markets, while new items 
have been added for war purposes 
such as superchargers, electric con- 
trol apparatus, gun slides, anti-air- 
craft gun mounts, propeller shafts, 
breech blocks and submarine hatches, 
not all of which will be abandoned 
promptly with the return of peace. 
And besides its own considerably ex- 
panded facilities, the company is oper- 
ating DPC plants in which the U. S. 
Government has an investment of 
some $25 million. 

Profit margins are narrow on gov- 
ernment business, of course, but a 
huge jump in volume to $122 million 
in 1941, $196 million in 1942 and 
$206 million in the first nine months 
of 1943, produced earnings of $8.07, 
$15.39 and $16.49 per share, respec- 
tively, before Federal taxes, and even 
after sharply increased levies, $3.23, 
$3.34 and $3.48 per share, respec- 
tively. 


ROMANTIC APPEAL 


To the average person the nature 
of the company’s business may have 
less “romantic” appeal than if it were 
concerned primarily with electronics, 
for example. However, the futures 
not only of heavy industry, but of 
electricity in its broadest applications 
and of American agriculture in gen- 
eral, are the futures upon which Allis- 
Chalmers’ own business will be 
founded. 

Of course, the abnormal volume 
that accompanies a war economy 
will very materially decline with 
peace, but the restoration of normal 
profit margins and tax savings (both 
in absorbing reductions in gross and 
in indicated early postwar rate reduc- 
tions) will be importantly counteract- 
ing. 

Whereas this company is predomi- 
nantly and most actively engaged in 
production for war, its stock is priced 
at but 35 as compared with a peace- 
time high of 83% in 1937. Mainte- 
nance of long term positions is war- 
ranted by those more interested in 
growth prospects than in immediate 
yield. 
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POSTWAR INDUSTRIES 


Concluded from page 4 


for individual consideration). The 
leaders in the general industry num- 
ber little more than a dozen, and 
study of them is sufficient for the 
average investor who is concerned 
with determining the extent to which 
his portfolio may be keyed to the de- 
veloping trend towards peacetime 
conditions. 

In the main the leaders process and 
distribute to the retail trade branded, 
packaged goods, their lines ranging 
the whole gamut of food products, 
both domestic and foreign. Even be- 
fore the war’s outbreak in 1939, sales 
had reached new peaks. With the de- 
velopment of lend-lease,:and increased 
consumer buying power here as a re- 
sult of the stimulus to American in- 
dustry imparted by war orders from 
abroad, sales continued to expand. 
After our entry into the conflict Gov- 
ernment purchases for the armed 
forces and expansion of lend-lease 
shipments imposed a heavy strain on 
the food industry, and necessitated 
civilian-rationing in. order that the 
military needs might be met fully. 


1942 PRODUCTION 


Despite scarcities and restrictions 
on civilian consumption, production 
in 1942 exceeded the 1935-1939 aver- 
age by 25 per cent; the current year 
will run 35 per cent above the five- 
year average. Efforts of the industry 
to increase production were further 
hampered by scarcities of containers 
and packaging materials, as well as 
the results of bureaucratic experi- 
ments in altering and regimenting 
Nature’s age-old processes. 

Return of peace appears to hold no 
particular threat to profitable opera- 
tion by the food industry, notwith- 
standing the likelihood of a slump in 
war-swollen consumer incomes. The 
armed forces will continue to eat, and 
liquidation of government food inven- 
tories, however much it may disturb 
other industries, is not high up on 
the food industry’s postwar agenda of 
things to worry over. It will be sev- 
eral years before the ravaged food 
producing areas of Europe again pro- 
vide sustenance even in moderate 
amount. Until they return to normal 


DECEMBER 1943 


30 CHURCH STREET 


December 2, 1943 


AMERICAN CAR AND FOUNDRY COMPANY 


There has been declared, out of the earnings of the 
fiscal year now current, a dividend of one and 
three-quarters per cent (134%) on the preferred 
capital stock of this Company, payable December 
24, 1943 to the holders of record of said stock at 
the close of business December 13, 1943. 


Transfer books will not be closed. Checks will be 
mailed by Guaranty Trust Company of New York. 


New York, N. Y. 


CHARLES J. Harpy, President 
Howarp C. Wick, Secretary 


GOTHAM 


STRIPE, 


New York, December 6, 1943 


The Board of Directors of the 
Gotham Hosiery Company, Inc., 
at a meeting held today, declared 
a dividend of Fifty Cents ($.50) 
per share on its Common Stock, 
payable December 23, 1943, to 
stockholders of record at the 
close of business on December 


16, 1943. 
A. I. Spiro, 
Secretary 


‘the American food industry will con- 


tribute much to the job of feeding 
the world, and it will be necessary 
for our people at home to continue to 
contend with the petty annoyances of 
rationing. 

Through the early years of peace 
—until demobilization is well along 
and Europe again is producing her 
own food—business volume and earn- 
ings of the food industry should con- 
tinue around wartime levels. By the 
time military, lend-lease and rehabili- 
tation demands ebb it is probable that 
restrictions on profit margins, prices 
and domestic consumption will have 
been removed and the tax burden 
eased. The industry should have a 
comparatively uneventful transition 
into the era of peace. 

This is the first of a series of dis- 
cussions of industries that should 
occupy an above-average position at 
the war's end. The next one will 
appear next week. 


Beneficial 


Industrial Loan 
Corporation 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 
PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 
62!/.c per share 


(for quarterly period ending Dec. 31, 1943) 


COMMON STOCK 
quarterly dividend of 30¢ per share 
plus year end dividend of 15¢ per 
share. 

These dividends are payable De- 
cember 31, 1943 to stockholders of 
record at close of business Decem- 


ber 15, 1943. 
E. A. BAILEY 
Dec. 1, 1943 Treasurer 
LOEW’S INCORPORATED 


“THEATRES EVERYWHERE" 
December 2, 1943 
TH Board of Directors on December ist, 
1943 declared a dividend at the rate of 
50c and $1.50 extra per share on the out- 
standing Common Stock of this Company, 
payable on the 31st day of December, 1943 
to stockholders of record at the close of busi- 
ness on the 17th day of December, 1943. 
Checks will be mailed. 
DAVID BERNSTEIN, 
Vice President & Treasurer 


United States 
Plywood 

Corporation 

For the quarter ended October 31, 1943, a 

cash dividend of 30c per share on the out- 

standing Capital stock of this corporation has 

been declared payable January 20, 1944, to stock- 

holders of record at the close of business Janu- 

ary 10, 1944, 

SIMON OTTINGER, 


New York, N. ¥., December 7, 1943. r 
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Allen Industries, Incorporated 


Central Foundry Company 


Earnings & Price Range (ANL) 
Data revised to December 8, 1943 4 


incorporated: 1927, Delaware; succeeding 30 
established companies. Office: Leland 20 
Avenue at Grand Trunk Railway, Detroit, 10 
Michigan. Annual meeting: Third Monday 0 


in March. Number of stockholders (Febru- 


Long-term debt $296 667 VAT $1 
Capital si 262,800 shs 0 


‘36°37 °38 "40 ‘41 1942 


Business: Normally makes cotton batts and pads for auto- 
mobile upholstery, punched felts for insulating material used 
by the automotive and refrigeration industries, rug cushions 
for floors and “Sky-Tex” rubberized cotton upholstery. 

Management: Competent. 

Financial Position: Very strong. Working capital Decem- 
ber 31, 1942, $1.7 million; ratio, 4-to-1; cash and equivalent, 
$1.6 million. Book value, $11.75 per share. 

Dividend Record: Irregular. Varying payments in 1937-98, 
1935-37 and 1939 to date. No fixed rate. 

Outlook: War production (notably of comforters) so far 
has largely offset wartime loss of principal markets in the 
automobile industry; postwar, like prewar business, should 
be cyclical, though only actual depression loss was in 1931. 


Comment: Duration and early postwar uncertainties place 


the stock definitely in the speculative category. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 
1936 $0.63 $0.91 $0.47 $1.15 *$2.97 $1.75 28%—18% 
0.70 61 0.2 -07 *1.42 1. 27%— 6 
D0.12 DO.05 D0.10 0.60 0.33 None 144%— 4% 
0.35 0.31 0.29 0.80 1.75 1.00 11%— 6% 
0.60 0. 0.29 0.69 2.18 1.50 12%— 6% 
0.73 0.72 0.31 D0.10 1.66 1.00 11%— 4% 
0.23 0.40 0.49 es ” 71.42 0.75 9 —8 
0.27 0.36 0.44 §0.75 $11%— 7 


*After surtax; quarterly earnings are before this tax. tIncludes 2 cents debt 
§To December 8. 


retirement credit. 


Data revised to December 8, 1943 og ees & Price Range (Ft (FO) 


Incorporated: 1911, Maine, as a subsidiary 2 
of Universal Pipe & Radiator Company, 15 


which it acquired through latter’s reorganiza- 10 onice ance 
tion in 1936. Office: 386 Fourth Avenue, 5 | 
New York, N. [= 


Y. Annual meeting: Second 0 
| EARNED PER SHARE 
$1 
OEFICIT PER 0 


Monday in September. Number of stock- 
holders (April 1, 1940): About 3,500. 


cre $785,201 

referred s cum. 

3.708 shs 1935 ‘36 ‘37 ‘38 ‘39 "40 "41 T942 
Common stock ($1 par)......... 641,386 shs 


*Callable at $100. 

Business: Manufactures soil pipe and fittings, and pressure 
pipe and fittings used by public works, utilities and realty 
developments. Also produces plumbers’ specialties, brake 
shoes, and miscellaneous foundry products. Since 1942 sales 
have been mainly for war use or essential industry. 

Management: Directors represent old security holders of 
company and of Universal Pipe & Radiator. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $2.3 million; cash, $656,209. Book value of common, 
$5.85 per share. 

Dividend Record: Poor. Present preferred shares received 
$5 in common stock in 1937; arrears cleared 1942. Initial 
dividend paid on common January’ 27, 1943. 

Outlook: Production for military purposes is on the down- 
trend and there is little near term prospect of substantial 
orders from the more important peacetime consumers. Post- 
war prospects are uncertain. 

Comment: Stocks are distinctly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ented: Mar. $1 June 30 Sept. 30 Dec. 31 Dividends Bee 


$0. None 
$0.04 $0.13 D$0.03 D$0.24 D0.10 None 
D0.13 DO0.17 DO0.15 D0.24 DO0.09 None 5%— 2 
D 0.06 0.04 0.03 0.07 one 2% 
D0.04 08 0.04 0. 0.14 None 3%— 1% 
SU inh Dans x 0 0.18 0.20 0.46 0.92 None 3%— 1% 
2 SS 0.14 0.12 0. 0.13 0.45 None 2%— 1% 
D0.05 D0.13 D0.12 +§$0.10 §35%— 1% 


American Hide & Leather Company 


*Not reported. Initial dividend paid January, 19438. §To December 8. 


Data revised to December 8, 1943 »farnings & Price Range (Hi) 


incorporated: 1899, New Jersey, as a con- 20 

solidation of 19 esteblished leather concerns. 15 

Office: 17 East St., Boston, Mass. Annual 10 sacred nena 
meeting: Third Wednesday in September at . 5 

Flemington, N. J. Number of stockholders ao 


(November 12, 1943): Preferred, 731; com - EARNED PER SHARE $2 


mon, 3,781. 1 
Capitalization: Funded debt........... None OSFICIT PER SHARE $1 
*Preferred stock 6% cum. conv.. 71,900 shs Fiscal year ends June 30 r 


Common stock ($1 par)......... -584,950 shs 1935 "36 "38 "3940 “41 
*$50 par; redeemable $55; convertible into 
5 common. 


Business: The largest domestic tanner of calfskins and 
grain leathers. In addition to black calf and side leathers 
output includes white calf, white buck, white side leathers, 
elkskin and patent leathers. Shoe industry takes 90%. 

Management: Experienced. 

Financial Position: Excellent. Working capital June 30, 
1943, $4.3 million; ratio, 9.4-to-1; cash, $803,643; marketable 
securities, $1.76 million. Book value of common, $6.07 a share. 

Dividend Record: Old preferred arrears cleared by 1935 
recapitalization. Arrears on present preferred cleared in 1939; 
regularly thereafter. None ever paid on common. 

Outlook: Material shortage is a wartime handicap; normally, 
inventory fluctuations importantly affect the earnings of this 
“by-product business”, although there has been only one actual 
loss (1938) in the past eight years. 

Comment: Preferred is subject to relatively wide price 
fluctuations. Common carries the speculative risks common 
to all “commodity” issues. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


iscal Calendar Yr. 
Qu. ended: Sept. 30 pee, st Mar. 31 June 30 Year Total Price Range 
D$0.09 $0. 03 11%— 2% 


$0.0 1937.... $0.19 D$0.09 . 

De.03 0.50 1938.... D0.57 D0.39 D1.49 5%— 2 
0.13 0.21 1939.... 0.21 0.04 0.59 8 — 2% 
0.09 0.28 19 D0.02 = D0..11 0.24 6%— 3 

0.08 1941.... 0.28 0.52 0. 4%— 2 
0.36 0.31 1942.... 0.29 0.06 1.02 3%— 2% 
0.09 0.19 1943.... 0.15 0.35 *0.78 25 


*No EPT, hence no postwar credit. {To December 8. 


(For additional Factographs please turn to page 28) 


Deisel-Wemmer-Gilbert Corporation 


Earnings & Price Range (DWG) 
Data revised to December 8, 1943 = gs = 
Incorporated: 1929, Ohio, as successor of {3 


business originally established in 1884. 20 O PRICE RANGE 

Office: 2180 East Milwaukee Avenue, Detroit, 10 

Mich. Annual meeting: First Monday in 
April. = of stockholders (March 31, 


1939): 


Funded debt.......... *Non 
Capital stock ($10 par)........ 190,781 one. 


*$900,000 long-term notes outstanding. 


Business: One of the larger independent cigar manufac- 
turers, marketing a line of cigar brands nationally. Makes 
low and medium-priced cigars, principal brands including “San 
Felice” and “El-Verso.” Other brands are: “R. G. Dunn,” 
“Bradstreet” and “Golden Arms.” 

Management: Capable, but faced with keen competition. 

Financial Position: Comfortable. Working capital December 
31, 1942, $3.9 million; ratio, 3.4-to-1; cash, $629,586. Book 
value $20.64 a share. 

Dividend Record: Common payments each year since in- 
corporation, except 1933, at varying rates. 

Outlook: Demand is being maintained at high levels. Some 
improvement in the price structure and the increased im- 
portance of more expensive cigars in the sales picture are 
favorable profit factors. 

Comment: Dividend stability in recent years entitles stock 
to consideration as a semi-speculative income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


u. ended: Mar. 31 June 30 “.! 30 Dec. Xo Year Dividends Price Range 
$0.35 $0.55 $1.09 $0.8 $2.81 $2.50 334%—22 
0.36 0.57 .75 2.46 2.00 29 —8 
aaa 0.14 0.51 0.60 0.96 2.21 1.25 — 
Ses 0.26 0.53 0.82 0.79 2,40 1.25 18%—11% 
UT eee 0.52 0.92 0.81 0.71. 2.96 2.00 19%—11% 
| eae 0.44 0.63 0.01 0.77 1.85 1.50 18%— 9% 
0.38 0.28 0.48 0.93 2.07 1.50 13%— 9% 
1048... 2000 0.57 0.57 0.53 bie *1.50 *20%—12 


*To December 8. 
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GUARANTEED RAILS 


Concluded from page 5 . 


a period estimated at three and one- 
half years. 

This arrangement not only provides 
for payment of taxes in arrears, but 
also has advantages for both the 
leased line stockholders and the D., L. 
& W. Interest on the new bonds will 
be the same as rental dividends on 
the stock, but the company will be 
able to suspend 40 per cent of the 
payments in years when earnings are 
inadequate. Since the lessor company 
appears to be liable for income tax 
payments on the rental payments un- 
der 1942 Circuit Court decisions, div- 
idends would be reduced by this per- 
centage (after payment of arrears) as 
long as the corporation tax rate re- 
mains at 40 per cent. By accepting 
the bond exchange, present stockhold- 
ers will be in a position to obtain the 
equivalent of the full dividend rental 
free of corporation taxes, once arrears 
are liquidated, in all years in which 
earnings are sufficient. 


OTHER PLANS 


Similar arrangements are being ne- 
gotiated for Lackawanna R. R. of 
New Jersey, Morris & Essex and 
other Lackawanna leased lines. In 
some cases, because of differences in 
the statistical position of the stocks, 
the terms will be less favorable than 
those for New York, Lackawanna & 
Western. However, approval of these 
arrangements by the ICC would jus- 
tify prices higher than those which 
now prevail for the actively traded 
stocks in the D., L. & W. group. 

It seems likely that success of the 
D., L. & W. plans would lead to simi- 
lar offers by other railroads. The lia- 
bility of the Delaware & Hudson 
leased lines for income taxes was es- 
tablished long ago; tax deductions 
have reduced dividends received by 
holders of Albany & Susquehanna 
and Rensselaer & Saratoga stocks. 
Exchanges of second mortgage bonds 
could be effected on terms which 
would reduce D. & H.’s fixed charges 
and give the leased line stockholders 
a larger effective return. 

Whether or not anything of this 
nature will be done by the D. & H., 
or in other situations where exchanges 
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LONG ISLAND 


COLORADO—46,480-acre improved ranch, all 
fenced and cross-fenced; $75,000. 


T. R. BIRKENHAUER 
700 SOUTH 3RD ST. ST. LOUIS, MO. 


CONNECTICUT 


40 ACRES, about 60 miles from New York. 900- 
ft. frontage on the Sound. Partly good wood- 
land—several acres under cultivation. Beautiful 
beach and the shore front is at desirable eleva- 
tion above sea level. 

BOX NO. 104, c/o FINANCIAL WORLD 


86 TRINITY PLACE, NEW YORK 6, N. Y. 


LAKEVILLE, CONN. 
For Sale: Farm-estate, 275 acres; new brick cow 
barn, tile silos. A masterpiece. Norman-French 
residence, charming; farm fully equipped; 2 miles 
village; 10-acre lake 100 ft. deep. An outstanding 
property in town; inspection invited. 

THE E. O. WAGNER AGENCY 
LAKEVILLE CONNECTICUT 
TEL.: Lakeville 16 


FLORIDA 


BEAUTIFUL wooded island, % mile long, $900; 
60-acre farm, $1,500; 20-acre dairy, $3,500; sea- 
shore estate, $50,000. 
ARTHUR PRAY 
FLORIDA PROPERTIES 


BAR HARBOR MAINE 


HOMES, lots orange groves, acreage, river, 
ocean properties; active market. Particulars— 


W. L. ROBERTSON 
Registered Broker 


NEW SMYRNA BEACH FLORIDA 


Fine cottage and garage, $8,800. 
MRS. JACOBS 
MIRAFLORES DR. PALM BEACH, FLA. 


GEORGIA 


1,500 ACRES—House needs repairs. Near paved 

42. Streams, 100 acres bottoms; $6.50 acre. 
RHODES REALTY COMPANY 

FORSYTH GEORGIA 


MARYLAND 


“GENTLEMAN’S FARM’—Attractive Modern 
Colonial home, 10 rooms, 2 baths; automatic 
oil heat and hot water; windmill and electric 
pump with filter system. ted on the Great 
Annemessex River with a view for miles. 125 
acres, 50 fertile acres in tillage, balance woods. 
7-room tenant house, tenant living there who 
owns his equipment. Large barn, poultry houses, 
boat house to accommodate 33-ft. cruiser. Other 
out buildings. Brochure mailed upon request. 
Price $20,000. 
JAMES T. TAYLOR 


PRINCESS ANNE MARYLAND 


PRODUCTION FARM, 50 acres, with residence 
that affords comforts of city home; fields in 
cultivation; a going poultry and egg business; 
located in Maryland’s attractive Eastern Shore 
country; $9,000. 

BOX NO. 103, c/o FINANCIAL WORLD 


86 TRINTY PLACE, NEW YORK 6, N. Y. 


NEW YORK 


INVESTMENT OPPORTUNITY—Adirondack 
hotel and cottages accommodating 75. Fully 
equipped. Distinctive mountain Lake estate, 263 
acres, 3% mile shore front. Unusual development 


possibilities. 
F. WALLACE 


88 LEXINGTON AVE., NEW YORK, N. Y. 
PHONE: MU 4-5754 


NEW ROCHELLE—For rent or sale, 14 rooms, 
4 baths, 3-car garage with 4-room apartment 
above; newly decorated, all improvements. Par- 


ticulars. 
W. HARTOG 
320 EAST 95TH ST. NEW YORK, N. Y. 


PENNSYLVANIA 


BUCKS CO. ESTATE, $65,000 

FOR SALE—100 acres, magnificent house, 14 
rooms, five baths, in perfect condition, superbly 
restored, six fireplaces, large terrace, huge trees, 
overlooking panoramic view. Formal garden, 
swimming pool 40x20. This place is exquisite, 
everything down to the smallest detail is the 
finest available. This farm is completely self- 
supporting—any one interested in a distinguished 
working estate is urged to consider this. All 
ready to move into. Write for complete informa- 
tion and illustrations. 


WILLIAM C. HEISE. 
WEIERBACH BUILDING 
PLEASANT VALLEY PENNA. 


VERMONT 


175 ACRES—Brick 12-room home; spring water, 
plumbing, electricity, veranda, maple shade, 2- 
tenement house, new 120-foot barn, tool house; 
level meadows; wood; trout stream; village 
farm; price, $15,000. 

W. W. HOWE 


WAITSFIELD VERMONT 


VIRGINIA 


NORTHERN PIEDMONT, VA.—Blue grass 
beef and dairy farms, all sizes; close to largest 
markets, delightful climate, low taxes, satisfac- 
tory labor arranged for. 

BROWNING AGENCY 


CULPEPER VIRGINIA 


FOR SALE—Farms, homes, up where the 
streams rise in fertile southwestern Virginia. 
HOMER K. BOWEN 


WYTHEVILLE VIRGINIA 


of stocks for new bonds would be mu- 
tually advantageous to lessor and les- 
see roads, is a matter of conjecture. 
But the incentive furnished by high 


corporation tax rates suggests that a 
number of agreements will be effect- 
ed, where feasible, over the next two 
or three years. 
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Duquesne Light Company 


Maracaibo Oil ‘Exploration Corporation 


Data revised to December 8, 1943 
Incorporated: 1903, Pennsylvania. Office: +H Ooo & 


485 Sixth Street, Pittsburgh, Pa. Annual 75 | peice sance 
meeting: Second Tuesday in April. Number 50 
a stockholders (December 31, 1942): 25 


EARNED PER SHARE 


Capitalization: Funded debt..... $70,000,000 
*Preferred stock 5% cum. 

tCommon stock (no par)....... 2,152,828 shs 


*Callable at $110 per share. fAIl owned 
by Philadelphia Company. 

Business: Directly or through subsidiaries supplies prac- 
tically all the electric light and power in Pittsburgh and in 
the greater part of Beaver and Allegheny Counties, Pa. Also 
furnishes steam heat to the business section of Pittsburgh. 

Management: Controlled by Philadelphia Company, a sub- 
sidiary of Standard Gas & Electric. 

Financial Position: Working capital deficit December 31, 
1942, $10.3 million; ratio, 0.45-to-1: cash, $1.4 million. Book 
value (preferred), $405.21 a share. 

Dividend Record: Regular preferred dividends since issu- 
ance of present stock in 1928. 

Outlook: Operating results over the longer term are ex- 
pected to be reasonably steady. As an integrated operating 
property, it will continue as the main source of earnings for 
the surviving holding company in the Standard G. & E. dis- 
solution proceedings. 

Comment: Substantial market premium over call price 
reflects the high investment standing of the preferred stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED 
ned ended: Mar. 31 June30 Sept. 30 Dec. 31 Dividends Price 
$37.88 93 $38 $37.37 $5.00 


7. $38. .64 116 —111 
9st panetes= 38.53 38.91 38.61 36.71 5.00 115%—109 
See 35.14 33.24 32.35 32.88 5.00 118%—111% 
34.09 35.73 36.49 5.00 118%—111% 
38.06 37.42 36.31 37.65 5.00 118%—112% 
BPEResseesvecs 36.85 38.08 36.07 36.29 5.00 er —111% 

37.28 38.21 39.35 84 5.00 118%—111 
40.09 40.02 39.17 5.00 *121%—115 
*To December 


Franklin Simon & Company, Inc. 


Data revised to December 8, 1943 orp & Price Range (FIS)Pid. 
incorporated: 1924, New York, continuing a ‘fs PRICE RANGE 


business originally formed in 1902. Office: 
414 Fifth Avenue, New . N. Y. Annual 40 | 


meeting: First Monday in April. Number 
EARNED PER SHARE $1 
_0 
DEFICIT pen | 


of stockholders (April 21, 1943): Preferred, 
1935 °36 °38 "39 "40 “41 1942 


°s 


198; common, 18. 


Capitalization: Long-term debt. ..$1,505,570 
*Preferred stock 7% cum........ 22,994 shs 
Common stock ($1 par).......... 137,130 shs 


*$100 par; redeemable at $115. 


Business: Operates a large retail department store on Fifth 
Avenue, New York City; branches in Greenwich and Bridgeport 
(Conn.), East Orange (N. J.) and Cleveland (0O.). 

Management: Controlled by Atlas Corp. and associates 
through ownership of a majority of the common stock. 

Financial Position: Adequate. Working capital January 31, 
1943, $2 million; ratio 4.4-to-1; cash, $311,841. Book value of 
preferred, $139.94 per share. 

Dividend Record: Regular preferred payments from 1924 
through 1933; irregular payments 1934-1936. None since. Ar- 
rears on October 31, 1943, $54.25 per share. 

Outlook: Merchandise shortage is less troublesome than 
to some department stores, because of specialty in quality 
apparel, and high consumer purchasing power will be favor- 
able for the duration; longer term prospects are uncertain. 

Comment: The preferred shares are among the more specu- 
lative equities in the merchandising group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 
alendar Years——, 


Jan. 31 Fiscal Year Dividends Price Range 

eae D$14.31 None 83 —40 
* 90 None 58 —25 
* D19.13 None 55 —27 
D$5.16 D7.70 None 41 —20 
D2.77 None 46 —36 

10.91 9.16 None 45 


[Earnings & Price Range (MAB) 


PRICE RANGE 


Data revised to December 8, 1943 


Incorporated: 1919, Delaware. Financial 
— ag One South William Street, New York, 


ON 


Y. Annual meeting: First. Monday in a 
May, Number of stockholders (March 18, 
1940): About 1,760. EARNED PER SHARE $1 
Capitalization: Funded debt .......... None 
Capital stock ($1 par).........- 330,000 shs $1 


1935 ‘36 "37 ‘39 "40 “41 1942 


Business: Originally owned oil exploration contracts or 
rights in Venezuela. Substantial holdings were abandoned 
but small royalty interests in non-producing Venezuelan 
acreage under concession to Standard Oil (N. J.) and Gulf 
Oil have been retained. Also holds leases and royalties in 
Texas, Louisiana, Arkansas and Illinois. Owns one-eighth in- 
terest in. plant producing gasoline, butane and propane. 

Management:. Has been unable to show significant profits. 

Financial Position: Adequate. Working capital December 31, 
1942, $77,630; ratio, 6.3-to-1; cash, $78,584. Book value of 
capital stock $1.15 per share. 

Dividend Record: Declared first dividend in 1943. 

Outlook: Speculative interest in company centers mainly 
in possibility of some participation in more intensive develop- 
ment of Venezuelan oil fields; chances of significant returns 
from royalty interests in that country are unpredictable. 

Comment: Stock occupies a weak position in view of com- 
pany’s marginal status and very poor record. 


CARMINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


=. * woes Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 
$0.009 $0.013 $0.008 D$0.17 D$0.04 None 6%— 2% 
DO0.001 0.01 0.003 D0.03 D0.02 None 6%— 1% 
DO0.001 0.048 DO0.125 D0.032 None 2%— 1% 
0.001 D0.015 0.019 0.025 0.03 None 2%— 1 
0.001 0.02 0.02 D0.001 0.04 None 2%— 1 
0.03 0.03 0.03 ule 0.09 None 1%— % 
0.04 0.07 0.004 D0.01 0.10 None 2— % 
0.02 0.02 0.02 *¢$0.05 


*Initial dividend paid September 17, 1943. +To December 8. 


United States Playing Card Company 
Earnings & Price Range (USP) 


Data revised to December 8, 1943 4 

Incorporated: 1917, Ohio, as successor of 30 
New Jersey corporation of same name 

originally established in 1894. Office: Nor- 
wood, Cincinnati, Ohio. New York Office: 
212 Fifth Avenue. Annual meeting: Fourth 

Thursday in April. Number of stockholders 

Not reported. 


Capitalization: Funded debt........... Non 
Capital stock ($10 par).......... 385,603 ns 


Business: The largest manufacturer of playing cards. Best 
known trade names are “Bicycle” and “Congress.” Products 
include all varieties of cards in a wide price range, as well 
as poker chips, card games, etc. 

Management: Capable and efficient. 

Financial Position: Excellent. Working capital December 
31, 1942, $8 million; ratio, 5.0-to-1; cash, $1.4 million; U. S. 
and Canadian government securities, $4.6 million. Book value 
of stock, $26.59 a share. 

Dividend Record: Excellent. Liberal disbursements in each 
year since organization. Present annual rate, $2 plus extras. 

Outlook: Steady gains in net income from 1936 through 
1941 were halted by large tax increases in 1942, but the record 
has been remarkably consistent. Company’s trade position 
and probable demand for products point to good postwar 
earnings. 

Comment: Primary appeal of the shares is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Mar. 31 June 30 Dec. 31 Year Dividends Price 
*$0.76 $0. $1.66 $2.00 39 —26 
*0.96 1.15: 2.11 2.00 34%—19% 
*1.04 1.37 2.41 2.00 32%—21% 
2989... *1.11 Jes 1.42 2.53 2.40 38 —28% 
‘ *1.32 1.30 2.62 2.50 39 —27 
1943..... 0.92 0.79 0.73 2.50 


*§ months. }To December 8, 1943. 


(For additional Factographs please turn to page 30) 
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DIVIDENDS 


DECLARED 


Special Acquaintance 


Company Rate riod 
Abraham & Straus.........+..75¢ .. 


Adams Express 


Amer. Can, 7% pf......-.--$1.7 
Am. Car & Fdry. 7% pf....$1. 5 
Amer, Crystal Sugar..........25¢ 
Do 6 st ‘ 


$1.50 
Amer. rk & Hoe . 
De BE. -$1.50 
Amer. Hard Rub! «250 
Am. Hair & Felt.. -12%e 


Do .. 
American Ice ... 3 
Am, International ............ 2 


Amer. Machine & Metals......25c 
Amer. Manufacturing ,......$1.50 .. 
Amer. News 30c B.M. 
Amer, GREE 60c .. Ji 

$1.50 
Amer, Stamping ..........37%c 
Amer. Water Wks, $6 1st pf.$1.50 
Art Metal Construct. ......... 
Atch. Top. S. Fe $5 pf...$2.50 
Atlantic Refining 4% pf........$1 
Automatic Products .......... ae 
Automatic Voting Mach. 
Avery (B. F.) & Sons 6% pf. iiige 
Barker Br08. 

Do 53% PF. 
Bastian Blessing ............40c 
Beatrice 35e 

. .65¢ 

Do $4. 25 pt. 1.06% 
Bendix Aviation .. 
Beneficial Indust. Loan........ oy 


Briggs Manufacturing ........50c 
Brillo Mfg. 
50c 


Bush Terminal 6% pf.......$1.50 
Calumet & Hecla Copper. ... .20¢ 
Cannon 
Carman & Co. 
Carnation Milk 50c 
Cannon “Mills 
Celanese Corp. of Amer.......50c 
Ches. & Ohio 75¢ 
Chic. Pneumatic Tool $2.50 
Do $3 pf. alt 
Cleve. Elec, Tlluminat ting. 
Do $4.50 pf. 
Consolidated Cigar ........... $2 
Cons. Edison N. Y. $5 pf...$1.25 
Cons. Water Pwr. & Paper....50c 
*Copper Range 
Crowell-Collier Pub, ..........50¢ 
Cuban Amer. Sugar 7% pf...$1.75 
Do 5%% pf. ..........$1.37% 


Davega 
Do 3 


% D 
Eastern Rolling 
Dresser Mfg. 
Duke Power $1.05 


Edison Stores 
First Nat’l, Stores ........62%c 
Blintkote ........0- 
Do $4.50 pf. . 
Florence Stove ...... 
Fruehauf Trailer ........ 
Gair (Robert) 6% pf.. 30c 
Gen. Amer. Transportation. . “$1.25 


Do $2 
Gen. Time nstruments 
Gleaner Harvester .......... -25¢ 
Gedshaux ‘Sugar A $1 
Gold & Stock Tel..........$1.50 
«Gl 
Gotham Hosiery 
Greenfield tap 
Granite 35¢ 
Tumman Aircraft Eng........ 50c 
Hall Lamp ......... Tr 
Hercules Motors . 25¢ 
ershey Creamery 
Holophane OB, sconces 
Hoover Ball & Bea ring. . 50c 
Houston Lighting & Pwr .30¢ 
Hummell Ross Fibre........7%¢ 
Imperial Oil, Ltd. ............ 25¢ 
Indianapolis Water A......... 20c 
Do 5 $1.25 
Industrial Rayon ............ 
Int. Nickel (Can. ) bg pf... .$1.75 
rnational Shoe Co......... 45¢ 
Jamaica Water .............. 
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Company Rate riod 
Lima Locomotive Wks......... S@e .. 
Lion Match 50c . 


Margay 
Marlin-Rockwell 
McGraw Electric ..........++- 50e . 
McLouth Steel 
Mead JONSON 75e 
Mercantile Stores $1.50 .. 
Micromatic Hone ....... 


Mid-West Refineries ..........5¢ 
Kelvinator ....... 
Nat’l Bond & —,: 
Nat’l Enamel & 8S 


Nat. Supply 5% DF. $1.37 
Do 6% opr. pf...........$1.50 
1 
New Hampshire Fire’ 40c 
Noblitt Sparks “Indust. 
North Amer. Aviation.......... $1 
Omnibus Corp 
Pacific Lighting’ $5 pe. 
Park & 6% 75¢ 
Pitts. Metailurgical 25¢ 
$3 
.15¢ 
Porto Rico Power 7% pf. 75 
Pratt & Lambert...... 
Premier Gold Mines. 


*Pullman, 
Radio Corp. of ‘Amer. 
Do $3.50 Ist pf...... 


Ralston Steel 4 25¢ 
30c 
Reynolds Metals “$1. 87% 
Reynolds Tobacco R. .-10¢ 

Roeser & Pendleton.......... 25¢ 
Rollins Hosiery Mills......... 25¢ 
Rome Cable 15¢ 
Seaboard 25¢ 
35¢ 
Steel & Tron. .-20¢ 

Smith & Corona Typewr. 

South Penn. ee 


South Porto Rico Sugar. 
8% pf. 


5 pf.. A 
Starrett (L. 8.) wees 
Sterling Aluminum Prod....... $1 
(B.). & C0... $1.50 
Sundstrand Mach. Tool........65¢ 
Sunray Oil 5%% pf........ 68%c 
1 
Unexcelled Mfg. 
Union Bag & Paper.......... 15¢ 

United Aircraft Products......25¢ 
United Carbon Co............- 75¢ 
U. 8. Potash Co....... 

United Steel & Wire......... 15¢ 
United Stockyards 70c pf....17%e 
Universal Cyclops Steel. .65e 

Victor Chemical Works. .35¢ 
Virginia Coal & Iron 
West Penn Elec. A... .$1.75 
Western Grocer ..... .75¢ 
Westveco Chlorine $4.50 pf. $1. 12% 

Woodley “Petroleum ....... 
Woodward Iron ........ 
York Corporation. 
Accumulated 
Amer, Service $3 . 


Bush Term. ides, 7% 


Canada Cement 6%% pf....$1.25 
Cosden Petro! 
Crowley Milner pr. 3 


Greenwich Water 8. f..$2.25 


Hearst Cons. Publicati 


National Ref. Co 
Nat. Supply $2 pf............. 2 


New Haven Clock 


North Star Oil 7% pf.........8%e 
Cities Water pf. A....$38 
South Colo. 7% pf.......$1 
O. B. Boll $1.7 


United Stores $6 pf......$8 


Stock 


Spencer Kellogg & Sons......20% .. 
*Reprinted to show total dividends 
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Offer for the NEW 


able DECEMBER 64-PAGE FOLIO OF 
Dee Securi 
Dec. 31 Dec. 17 2a5 rity § 
. 31 Dee. 17 
Dec. 27 Dec. 10 
Dec. 13 
15 Dec. 8 REGULARLY $3 
Dec. (8-MONTH RECORD With steady infiltra- 
3 Dee. 15 ——t a tion of peace rumors 
10 Dec. 7 4 ing market 
15 Dee. 12 = is lat- 
. 29 Dec. 14 ae = 
. 15 Nov. 30 Edition of 
28 Dec. 1 / TY cor 
+ as a timely aid to in- 
27 Dec. 10 this vital 
20 Dec. 13 233 fal 
3 Dec. 13 ~| pay =| graphs of leading 
3 Dec. 13 . picture the 
27 Dec. 13 (Greatly Reduced) the” "leas 
from June, 1942, the July *43 reversal and the 
31 Dec. 15 Aug.- Oct. lat trend. 
15 Dee. 81 The smportant data on EARNI NSS, . 
. 20 Dec 1 DIVIDEND. VOLUMES and PRI 
. 27 Dec. 17 TRENDS soc. these 
. 15 Dec. 8 provide a basic background 
- 20 Dec. 10 comparing issues in the light o, ccanane 
postwar problems and potentialities, 
: 8 Dee. 10 Send $1 NOW for December issue 
(Acquaintance offer to new readers only) 
15 Now. 29 SECURITIES RESEARCH CORPORATION 
26 Dec. 17 141 Milk St., Boston, Mass. F-21 
3 Dec. 13 
31 Dec. 20 
27 Dee. 18 
3 Dee. 15 
27 Dec. 10 
27 Dec. 10 
Dee. 24 A Christmas Gift 
15 10 
22 15 That Will Really Please 
28 is The Lucky Recipient 
is a subscription for FINANCIAL 
H 15 WORLD and the extra items that 
20 10 go with it. We don't need to 
mS = tell you why this practical gift will 


11 remind the gift subscriber each 
rt week of your rare discrimination 
11 and thoughtfulness. 


END us the name and address 
S of each subscriber to whom you 

wish a gift subscription sent. 
Remit $15 for each subscription, 
whether you order one or more. 
An announcement will be sent be- 
13 fore Christmas explaining that the 


15 : subscription is being entered as a 

15 30 i 

gift from you. 

23 13 

30 13 ° 

86 Trinity Place 

New York (6), N. Y. 

28 Dec. 13 

23 Dec. 13 

4 Dec. 20 

23 Dec. 6 

3 Dec. 15 

THOUGHTS HAVE WINGS 

22 Dec. 8 : 

31 Dec. 6 

15 Dec. 4 

1 Dec. 20 

28 Dec. 13 

Dee 1 | J.Z.L. 

‘or free book write Scribe 

31, Dec. 10 | The ROSICRUCIANS (AMORC) 

27 Dec. 10 San Jose. California 

10 Dec. 1 

3 Dec. 6 

3 Dec. 11 

10 Jan. 5 OLD SECURITIES WANTED 

24 Dec. 13 
WANTED: Old bonds—unsalable, defaulted se- 
curities of extinct railroads, states, cities, corpora- 

28 Dec. 14 | tions, etc, Send full description for price offered. 

paid in each in- H. T. WEBBER 


415-K WALNUT ST. DANVILLE, ILL. 
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Atlantic Rayon Corporation 


The Dayton Rubber Manufacturing Company 


Data revised to December 8, 1943 


incorporated : Rhode Island, as a a a of established com. ATR) 
panies. Office: “Empire 8 a Bldg., New York, N. Annual meeting: 
Number of stockholders i. 1941): 

“Prior preference stock $2.50 cum. ($49.50 shs 
Common stock ($1 par)..........-..- 0821,620 


*Callable at $52.50; includes 5,076 shares sold in 1943 for $253,800. 


Digest: Buys unprocessed rayon and other synthetic yarns 
and sells in original form or after processing. In 1943 added 
garments and finished goods. Long range sales outlook is 
favorable, reflecting trends in the industry, but competition 
limits profit margins. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total 


Dividends Price Range 
$0.80 $0.60 12 — 
$0.46 $0.36 $0:ii 0.46 0.50 14%— 3% 
D0.59 D0.29 0.31 D0.35 None 5%— 2% 
0.10 0.05 0.16 0. None 9%— 3% 
0.17 D0.23 D0.24 0.1 D0.14 0.10 6 —3 
Des 78 0. None 4%— 3 
1.07 0.30 4%— 3 


*Not available. £ months’ periad. §Not available; 1943 net before taxes $673,112 
through May 29. tTo December 8. 


Data revised to December 8, 1943 
Annual monies: First 


Office: Dayton, Ohio. (DA 
Monday in February. Number of stockholders (October 26, 1942): Y) 
Class A, 6,120; common, 6,876 ‘ 
tClass A preference stock $2 cum, "(no 


privately in 1948. tCallable at $35 

Digest: Activities normally fall ieee two principal divisions: 
tires and tubes for automobiles and trucks sold exclusively to 
the replacement trade, and mechanical rubber goods such as 
printing rollers, and fan belts for electric refrigerators, wash- 
ing machines, pumps and automobiles. Latter division is es- 
pecially important as company’s belts are used as original 
equipment on about 85% of all cars. Common is speculative 
but status has improved in recent years. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


zooms — Oct. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
per share...... 46 $1.37 $2.16 $3.92 $2.42 $8.51 
Dividends rey None 0.50 1.25 1.00 1.25 1.00 §$1.00 


Price Range. (N. 

Years ended Dec. 31: 

28% 19% 19% 11% 13 §19% 
5% 5 9 9 5% 6% §11% 


~*Inéludes 6 cents postwar refund. {Five months through March sales up 60 per 
cent over 1941-42 periods. §To December 8. 


Birdsboro Steel Foundry & Machine Company 


Data revised to December 8, 1943 
incorporated: 1894, Pennsylvania. Office: Birdsboro, Pennsylvania. 


Annual meeting: Third Monday in March. Number of stockholders 
(December 31, 1940): 745. 


“As of March 31, 1943, there were $681,446 of EPC and FRB obligations. 


Digest: Makes steel castings, and machinery utilizing such 
castings. Chief products are side frames and other railway 
castings. Earnings are normally determined by level of rail- 
road purchasing power and company’s ability to compete with 
larger units but armament work should continue important 
for the duration of the war. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s N. Y. Curb 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.7 $0.43 $0.55 $0. $1.91 $1.25 144%— 6 
D0.53 DO0.10 D0.13 D0.96 None 9%— 6 

DO.06 D0.14 0.54 0.35 0.15 4% 

0.41 0.49 0.37 1.34 x 8%— 4% 

*0.87 0.66 0.44 2.27 1. 8%— 6% 
0.19 0.68 1.72 $3.17 1. 8 —5 
0 $0.50 §10 — 6 


Hammermill Paper Company 


Data revised to December 8, 1943 
Incorporated: 1916, Pennsylvania, as successor of company originally (HML)} 
established in 1899. In —— consolidated with Hammermill Securities 
Company and reincorporated in Pennsylvania. Office: East Lake Road, 
Erie, Pa. Annual meeting: Second Tuesday in May. Number of stockholders 
(December 15, 1942): Preferred, 892; common, 792. 


“Preferred stock 446% cit. ($100 par) 24/688 shs 


*Callablie at $102 a share. 


Digest: Manufactures sulphite pulp and fine writing and 
printing papers such as bond, ledger and a wide range of paper 
for different business use. Plant capacity is about 200 tons 
of bleached pulp and 225 tons of paper per day. Substantial 
part of pulpwood requirements is obtained from 128,000 acres 
of freehold timber land on the Gaspe Peninsula, Prov. of 
Quebec, Canada. Stock is rather speculative, but is one of the 
better paper equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share...... $1.46 $1.26 D$0.08 $1.83 $2.17 $3.11. $2.45 hees 
Dividends paid ...... 0.75 3.00 0.25 0.50 1.00 1.25 1.00 $1.00 
Range (N. Y. 


Compo Shoe Machinery Corp. 


Data revised to December 8, 1943 


incorporated: 1929, Delaware; acquiring an established business. Office: (CEM) 

150 Causeway Street, ton, Mass. Annual meeting: About February 

20. Number of stockholders (December 31, 1942): Preferred, 338; 

common, 1,305. 

“Preferred stock $2.50 cum. conv. (no par) "10; 000 shs 

tCommon stock ($1 par)............ 32149977 shs 
*Redeemab $52.50; convertible into 2 shares of common to March 15, 1945. 


tOf which iat, 192 shares are deposited in a voting trust expiring September 17, 1946. 


Digest: Manufactures and leases shoe machinery for use 
under its own process of cementing soles to shoe uppers, and 
other types of shoe machinery; also sells supplies to licensees. 
Machinery is rented. This factor plus the relative stability of 
shoe production accounts for the consistent earnings record. 


*EARNINGS, DIVIDEND AND PRICE RANGE OF CAPITAL STOCK: 


Y. Curb 
Half-year endec: June 30 Dec. 31 Year’s Total Dividends Price Range 
1936... $0.84 $0.56 $1.40 $1.37% 19. —11% 
1937... bed 2.07 17%— 8% 
1938... 0.84 0.87 1.71 1.00 16%—11 
1.05 0.87 1.92 1.00 17%—13% 
Biss 1.34 1.00 18 —10% 
RRR 1.57 DO.08 1.45 1.00 13%— 7 
eee 2.00 D0.70 71.30 0.80 9%— 7 
1.80 $0.45 $11%— 7% 


*Based on stock outstanding at end of each period. 


tIncluding 6 cents postwar 
refund. tNot available. §To December 8. 
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*Listed on New York Curb Exchange January, 1940, prior quotes over-the-counter. 
tTo December 8. 


Hygrade Food Products Corporation 


Data revised to December 8, 1943 


Incorporated: 1927, New York, as a consolidation of nine provision busi- (HFO) 
nesses. In 1929, acquired ali properties of Allied Packers; other plants 

since. Office: 30 Church Street, end York, N. Y. Annual meeting 

Third Tuesday in January. Number of stockholders (Deeember 31, 1942) : 2,100. 


Capitalization: Funded debt ......:......... .$2,041,189 


Digest: Engaged in slaughtering livestock, and packing and 
handling fresh and prepared meats and canned goods. Operates 
a number of plants in principal industrial cities of the East 
and Chicago. Products are marketed through chain and grocery 
stores and other retail outlets, 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended 


about Nov. 1: , 1936 19387 1938 1939 1940 1941 1942 1948 
Earned per share...... $0.60 D$0.72 D$1.53 e. 45 D$0.36 1.48 $2.25 ees 
None None None None None one 0.80 *$1.00 


Price Range (N. Y. Curb): 
(Calendar years) : 


*To December 8. 
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AMERICAN LOCOMOTIVE COMPANY 


30 Church Street 


PREFERRED DIVIDEND NO. 142 
There has been declared, for the quarter year ending December 31, 1943, a dividend 
of one dollar seventy five cents ($1.75) per share upon the shares of this Company’s 
Preferred Stock (authorized by the Certificate of Consolidation of American 
Locomotive Company, American Locomotive Sales Corporation and Transamerican 
Construction Company filed in the Office of the Secretary of State of the State of 
New York on September 3, 1943) issued and outstanding, payable on December 
28, 1943, as to shares thereof held of record at the close of business on December 
20, 1943, to the holders of record thereof at that time, and payable as to all of 
said shares which shall not be held of record at the close of business on December 
20, 1943, to those who shall first become the holders of record thereof on the date 
on which they shall become such holders of record or on December 28, 1943, 
whichever shall be the later date. 


COMMON DIVIDEND NO. 76 


=: New York 8, N. Y. 


There has been declared a dividend of fifty cents (50¢) per share upon the shares 
of this Company’s Common Stock issued and outstanding, payable on December 28, 
1943, as to shares thereof held of record at the close of business on December 20, 
1943, to the holders of record thereof at that time, and payable as to all of said 
shares which shall not be held of record at the close of business on December 20, 1943, 
to those who shall first become the holders of record thereof by reason of the surrender 
by them of (a) certificates expressed to represent shares of the Preferred Stock of this 
Company that was outstanding immediately prior to the consolidation and merger of 
this Company, American Locomotive Sales Corporation, a New York corporation, and 
Transamerican Construction Company, a Delaware corporation, which was effected 
on September 3, 1943 or (b) scrip certificates in respect of Common Stock of this 
Company on the date on which they shall become such holders of record or on 
December 28, 1943, whichever shall be the later date. 


Transfer books will not be closed. Dividend checks will be mailed by the 
Bankers Trust Company on December 27, 1943. 


December 10, 1943 


INFLATION 


Concluded from page 6 


elimination of EPT—whereby infla- 
tion hedge qualities of nearly all equi- 


ties would of course increase in 
effectiveness. 

Once the investor has bought such 
hedges, he faces the problem of how 
long to keep his commitments. The 


reestablishment of monetary stability 


DECEMBER 15, 2943 


JOHN D. FINN, Secretary 


very frequently brings on a bear 
market in hedges, especially in those 
that bring only a small or no return 
at all, as everyone tries to get out 


and into something with a larger 


return. Experience has shown that 
only a few manage to liquidate at the 
top. Therefore income producing 
hedges have a definite advantage over 
those without return, as they can be 
held to advantage even after stabiliza- 
tion of the purchasing power of the 
dollar. 

This is the second and final installment 


of the discussion of what the investor can 
do about inflation. 


EARNINGS REPORTS 


EARNED PER SHARE 1943 
ON COMMON STOCK: 26 Weeks to October 2 
First National Stores ......... 
ember 30 
Central Violeta Sugar............... 1.56 4.65 
Cunningham Drug Stores .......... 2.68 3.14 
5.90 13.84 
0.96 0.89 
9 Months to September 30 
Brillo Manufacturing .............. 0.41 -62 
Northeast Airlines 0.16 ees 
South American Gold & Platinum.... 0.09 0.12 
Western Air Lines ............-e0- 0.30 1.22 
Weston Electrical Instrument ....... 3.42 3.13 
White Dental 17.7 1,26 
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Federal Reserve Reports 


1942 
Dec 1 v. 24 Dee. 2 
Member Banks, 101 Cities (000, omitted) 
Total Commercial Loans..... 6,379 »42 ,440 
Total Brokers’ Loans........ 1,447 1,571 700 
Other Loans for Securities.... 635 717 389 
U. S. Govt. Securities Held...... 37,341 37,377 24,808 
Investments, Except Govt. Bonds 2,800 81 3,284 
Total Net Demand Deposits.... 33,651 33,201 28,852 
Monetary Factors 
Total Reserves (F. R. System). 20,203 20,225 20,804 
Ratio to Notes and Deposits.... 65.6% 5.8 79.9% 
Federal Reserve Note Circulation 16,343 16,131 11,807 
Reserve Credit Outstanding.... 10,874 10,792 5,460 
Total Money in Circulation..... 19,940 19,726 14,848 
Brokers’ Loans (N. Y. C.)...... 1,123 1,225 584 
New Financing (domestic bonds) 27.2 52.2 15.9 


Distribution of Freight Car Loadings (Cars): 


1943 
Nov. 27 Nov. 20 

Grains & Grain Products...... 50,889 55,055 

Price Indicators 

1943 
Dec. 7 Nov. 30 

(At New York unless indicated 

otherwise) 
Cocoa, superior Bahia, per lb... *$0.0885 *$0.0885 
Coffee, No. 7, Rio, per lb........ *0.09 3% -09 
Corn, No. 2, yellow, per bushel. *1.31% *1.23 
Cotton, middling, per lb........ 0.2028 *0.2007 
Copper, electrolytic, per lb.... *0.12 *0.12 
Crude oil, Mid-Contin’t, per bbl. *1.11 
Flour, std, Spring pts., bbl..... %3.75 3.78 
Iron, No. 2, Philadelphia, foun- 

Cate, No. 2, white, per bushel. 0.99 56 0.94 

e, No. 2, white, per bushel... ‘ 1.38 56 1.34% 
Steck billets, Pittsburgh, per ton *34.00 34.00 
Steel, scrap, Pittsburgh, onary 

Sugar, granulated, per iv. 0.0560 
Wheat, No. 2, red, per bushel. *1.79 1.79% 
Zine, per Ib. *0.0864 0.0864 


*Ceiling prices fixed by the OPA. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sales |——___CHARACTER OF TRADIN 


1943 Industrials RRs Utilities Stocks 
Dec. 2.. 181.67 32.16 21.12 45.48 
3.. 131.91 32.24 21.26 45.59 
4.. 131.87 32.17 21.40 45.59 
6.. 132.45 32.27 21.45 45.77 
7.. 133.37 32.64 21.62 46.14 
8.. 134.42 33.17 21.7 46.57 


Shares 

STOCK: Traded 
Seaboard Air Line Ry......... 50,200 
47,700 
American Locomotive ........ 44,200 
Baldwin Locomotive ......... 39,800 
International Tel. & Tel....... 38,500 
International Nickel .......... 38,200 
Commonwealth & Southern... 34,600 
Columbia Gas & Electric...... 34,400 
Socony-Vacuum Oil .......... 
American Distilling .......... 32,400 
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Average Value of 

N.Y.S.E. Issues No.of No.of Total Un- New New 40 Bond Sales 
Shares Traded Advanc’s .  ch’ng’d Bonds’ N.Y.S.E. 1943 
715,280 823 486 16 175 6 6 95.77 $9,194,200 ..Dec. 2 
557,870 830 356 246 228 6 4 95.79 7,034,100 i 3 
301,730 641 263 176 202 5 2 95.87 6,006,400 4 
823,500 862 473 179 210 5 6 95.90 7,354,800 6 
883,750 863 481 180 202 5 95.95 A 000 7 
» iu 320,000 913 633 131 149 20 2 96.10 11,139,700 8 


ov. 30 “Dec. ? 
9/16 
6% 5% 
11% 14% 
16% 18% 
11% 12% 
25% 26% 
% % 
3% 4% 
11% 12 
94% 114 


INDEX OF INDUSTRIAL PRODUCTION 
Adjusted for seasonal variation - 1935-39 = 100 


50 l 
1932'33 '34 '35 '36 '37 '38 '39 '40 ‘41 "42 ben. A S$ ON OD 
June 1943 


Trade Indicators 


Dec. 
{Electrical Output (K.W,H.)... 4,560 
§Steel Operations (% of Ca ap.). 99.3 
Total Car Loadings (Cars)..... 


*7Crude Oil Output (bbls.)..... 4,384 4,414 3,834 
+Motor Fuel Stocks (bbls.).... 1,040 69,980 71,872 
+Gas & Fuel Oil Stocks (bbls.) 106, 960 108, 330 125,253 ) 
Index Figures 
F. W. Index of Ind’l Production 215.2 212.3 189.3 
Fisher’s Wholesale Price Index ; 
121 commodities, (1928 — 100). 111.35 111.13 108.5 
Nov. 27 Nov. 20 Nov. 28 
{Bank Clearings, Outside N.Y.C. 3,918 4,900 3,547 
{Bank Clearings, New York aaty 4,128 4,878 3,384 
2 147 2,117 2,173 


+*Bitum. Coal Output (tons).. 


*Daily average. 1000 omitted. 


$As of beginning of the 
following week. 000,000 omitted. 


Shares -—Closing—, Net 
STOCK: Traded Nov.30 Dec.7 Change 
Nash-Kelvinator ............. 32,400 9% 10% + 7 
Radio Corp. of America....... 32,100 85% 9% + 3 
Aviation Corporation ......... 31,800 3% 3% + % 
31,300 32% 34% + 2% 

Southern Pacific ............. 30,900 20% 22% +2 
Steed BHR SNK + 1% 
International Paper .......... 29800 12% 13% +1% 
N. Y. Central Railroad........ 29,700 144% 154 + % 
West Indies Sugar............ 29,000 15 16% +1% 
Amer. Radiator & Stand. San. 28000 8% 8% + % 
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TERESTING 
REE Lg; 

YOURS FOR THE ASKING 
Upon request, and without obligation, any 
To expedite handling, each letter should 
be confined to a request for a single 


iten. Print plainly and give both name 
and address. 


FREE Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


FOR BOND INVESTORS 


Description of a unique fund, holding a managed 
portfolio of selected medium and lower-grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leadins 
underwriter of registered open end investment 
company securities. 


AIRLINES—TODAY AND POSTWAR 


Colorful brochure of the present and future of the 
leading airline of the United States with separate 
discussion on each of the eighteen leading systems. 
Offered by one of the largest N.Y.S.E. firms. 


KNOW-AS-YOU-GO BASIS 


Descriptive leaflet of a new Handy Record Boob 
for investors—simplifies recording of capital gain» 
and losses—12 important features outlined tha: 
will keep your investment records in ‘automatic 
order. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practice in 
this eee booklet, offered by member firms ot 
N.Y.S.E. 


“ROCK ISLAND" REORGANIZATION 


A study of the status of the various bond issues 
of the Chicago, Rock Island & Pacific based on the 
possibility of an early consummation of the reor- 
ganization of this important carrier. Prepared by 
a N.Y.S.E. member firm. 


ODD LOT TRADING 


An interesting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 

v stor. Offered by N.Y.S.E. member firm. 


TAX LAW AND INVESTORS 


It explains vital relief provisions generally over- 
looked. Every substantial investor can profit by 
reading this brochure of a leading N.Y.S.E. firm. 
Please write on business letterhead. 


INVESTMENT PLANS OF MERIT 


Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 3% per annum. Tells what insured 
safety means to you. 


THE MASTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; awakes the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
‘ooked. Also, .it explains how these teachings may 
be had in the privacy of your own home. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish. 
‘o increase their speed and accuracy. Please write 
on business letterhead. 


TO CORPORATE EXECUTIVES ONLY 


Srand new idea in ‘“‘public relations” of interest 
only to officials of leading corporations. Booklet 
‘hows how to turn “routine announcement” into 
‘your BEST financial advertisement.” 


‘REE AIDS FOR TYPISTS 


\ new erasure shield styled to ‘‘catch its own 
‘ust”’, also a backing sheet to protect typewriter 
ylinders and give clearer carbon copies. Please 
‘rite on business letterhead. 


ORK, N. Y. 


J. O'BRIEN. INC. 
NEW Y 


TAXPAYERS: 


MAKE THIS 
COSTLY MISTAKE! 


Even though your employer is now withholding your Tax, 
you MUST NOT FAIL to file an Income Tax Return. 
Learn what steps to take right now: 


Det think that Pay-As-You- 
Go has solved all your Income 
Tax problems! They are more com- 
plicated than ever! You may have to 
file an amended declaration on Dec. 
15. You must file a return on March 
15th. You may have extra taxes to 
pay. There may be legal deduc- 
tions you do not know about. You 
will be required to pay a 10% 
penalty if you fail to declare your 
taxes properly, 234% penalty for 
— to make tax payments when 
ue 


This book is designed to solve 
your problems. You need it now, 
more than ever before. 

Your country needs every tax 
dollar you owe—but errors of under- 
payment OR overpayment are costly. 
Let the NEW 1944 Edition of 
YOUR INCOME TAX help you 
determine the tax procedure you are 
legally required to follow, deductions 
you are legally entitled to take; pre- 
pare your returns quickly, correctly; 
keep your taxes down to the proper 
amount; save you and your govern- 
ment costly delays, adjustments. 


TO ACT CORRECTLY ON THESE DATES, YOU 


WILL NEED THE NEW 


1944 EDITION OF— 


YOUR INCOME TAX 


AMERICA’S MOST WIDELY USED TAX GUIDE 
OVER 5,000,000 COPIES SOLD! 


Ts 1943 switch to Pay-As-You- 
Go has inevitably caused many 
misunderstandings. You must take 
into account the Victory Tax, the 
amount withheld, the amount already 
paid, the amount forgiven and many 
— equally important but puzzling 
actors. 


It is up to YOU to find out exactly 
what the government requires you 
to DO, and to DO it—not to over- 
pay, but to pay all that you justly 
owe. The New 1944 Edition of 
“YOUR INCOME TAX,” by J. K. 
Lasser, C.P.A., has been carefully 
— to help you achieve these 
ends. 


MAIL COUPON TODAY 


This Book Tells You: 


95 Steve to Take Be. Types of Compen- 


fore the End of sation, 
This Year; Legal Al — Thet Are 
ternatives Which May Not Taxable or Where 


192 Legitimate De- 9 Different Federal 
duetions Which Taxes Deductible 
arled People. 93 During 
ioms You May by 
176 Exelude from Rulings, 
Gross Income. 
117 Legitimate De- or 
on Household ex. Returns, and 
vo! 
eg Advantages of the 
190 Items That Are Optional Tax Blank: 
NOT Deduetible. 6 Advantages of the 
257 Deductions Requiar Form. 
Which May Be Methods of Compu- 
Made If You are En tation for Farmers, 


de 
SPECIAL SECTIONS FOR: 
Your Own State Income T. em- 
bers of the Armed Forces 
and Wives . Farmers 


FINANCIAL WORLD BOOK SHOP 
86 Trinity Place, New York 6, N. Y. 


For One Dollar enclosed (cash, check or money 
order), please send by return mail one copy of 
“YOUR INCOME TAX” by J. K. Lasser. 
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Your wardrobe may not include a 
mountain-climber’s costume or deep- 
sea-diver’s rig. But they illustrate a 
simple, startling fact. 

While the cost of living has been 
climbing up, the cost of electric service 
has been dropping down! That’s true 
no matter what year you set as “sea 
level” —3 years ago with war approach- 
ing — 10 years ago in deep depression 
— or 15 years ago in boom times. 

Actually, in the last 15 years, the 
cost of electricity has come down so 


far that the average American family 
gets about twice as much for its money: 
today as it did then. Perhaps you, 
haven't noticed the reduction in your 
own bills because you’ve been adding’ 
appliances and using more and more 
electricity over the years. But the sav- 
ing is there, 


In the light of other wartime costs 


and taxes, electricity has become just 


about the biggest bargain in your 


budget! The reasons are as many as 


the men and women who work for your 


DON’T WASTE ELECTRICITY JUST BECAUSE IT ISN’T RATIONED! 


local electric company—under careful 


business management — devoting all 


their energy and experience toward 
keeping service good and price low. 


THIS PAGE SPONSORED BY A GROUP OF 148 


ELECTRIC LIGHT AND 
POWER COMPANIES* 


SELF-SUPPORTING, TAX-PAYING BUSINESSES 
* Names on request from this magazine 


Hear “Report to the Nation,” outstanding news 
program of the week, every Tuesday evening, 
9:30 E.W.T., Columbia Broadcasting System. 
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